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ABSTRACT

The objective of this research is to study the structure of the average lending cost, the
relationship between the total lending costs and the amount of loan and economies of scale of the Small and
Medium Enterprise in the Development Bank of Thailand. These were compared with the Bank for Agriculture
and Agricultural Cooperatives. The study was conducted by using the time series data during 1992 - 2002.

Findings from the study of operating result were that the average lending cost per 100 baht of
loan of Small and Medium Enterprise Development Bank of Thailand included the average cost of 2.92 baht, the
cost of fund was 0.87 baht, the cost of transaction was 1.11 baht and the cost of bad debts was 0.94 baht. And the
Bank for Agriculture and Agricultural Cooperatives had the average cost of 10.38 baht, the cost of fund was 6.40
baht, the cost of transaction was 2.90 baht and the cost of bad debts was 1.08 baht.

Both quantitative and descriptive analyses were employed. Regression method had been used
for estimating the lending cost equation, explaining the relationship between the total lending costs and the amount
of loan and finding the range of economies of scale. The result showed that the estimated total lending cost
function had a cubic curve by the Small and Medium Enterprise Development Bank of Thailand and the Bank for
Agriculture and Agricultural Cooperatives which R?=0.991 and 0.980 respectively. It was found that the estimate
total lending cost function was similar to what the theory suggested .The total lending costs were high when the
amount of loan was low. As the amount of loan increased, the total lending cost decreased. However, when the
amount of loan was over optimum level, the total lending cost would become increasing again.

In part of the economies of scale estimation, the Small and Medium Enterprise Development Bank
of Thailand had the lending of 17,555 million bath that was less than the Bank for Agriculture and Agricultural
Cooperatives which had 287,495 million bath. The minimized average lending costs were 108.59 baht and 381.84 baht

(per a thousand loan) respectively.

Keywords: A Comparative Cost Analysis of Credit Provided by Small and Medium Enterprise Development

Bank of Thailand with Bank for Agriculture and Agricultural Cooperatives
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2537 1,112.09 - - -
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2543 13,010.07 82.48 0.63 -35.13
2544 14,046.40 61.48 0.44 -25.47
2545 18,912.18 143.75 0.76 133.84
Sasunde 8,355.52 85.23 0.87 17.65
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vinageuuralszmalne Tugiaszraned w.e. 2535-2545

1w, WGinadude  duquiuiiuan  Jovazde on5IN3
@) @) Sinaduie nlasulag
Goway) (Gowaz)
2535 574.18 7.91 1.38 -
2536 997.22 18.84 1.89 138.32
2537 1,112.09 28.04 2.52 48.81
2538 4,284.87 34.01 0.79 21.26
2539 7,700.99 48.75 0.63 43.37
2540 8,987.65 53.62 0.60 9.98
2541 10,090.77 56.90 0.56 6.11
2542 12,194.27 68.93 0.57 21.16
2543 13,010.07 70.55 0.54 234
2544 14,046.40 122.68 0.87 73.90
2545 18,912.18 350.20 1.85 185.46
Sasunde 8,355.52 78.22 1.11 50.06
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A A vy s A
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