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ABSTRACT

The objectives of this study were (1) to study the loans behaviour of the clients of the
Bank for Agriculture and Agricultural Cooperative; (2) to study the loans behaviour of the clients
who used those loans for an inappropriate objective and (3) to study the impacts from the use of
loans for an inappropriate objective.

The samples in this research consisted of 75 clients of the Bank for Agriculture and
Agricultural Cooperative in Laokhan District, Kanchnaburi Province who applied for the loans in
2002. Data analysis was analyzed by the logit model with Eviews Program for the study of
factors affecting the behaviour of loans use for an inappropriated objective.

According to the study, it was found that (1) 77.34% of the clients of the Bank for
Agriculture and Agricultural Cooperative used the loans in their agricultural activities and 13.33%
used for agricultural expenses and investment. Practically, 57.33% of the clients used the loan for
both of agricultural activities and agricultural investment. And 42.67% of them also used the loans
for their medical care and old debts, (2) 58.66% used the loans for the appropriate objectives and
41.34% of them used the loan inappropriately. The factors affecting the use of loans for
inappropriate objectives were sizes of farms, means value for the use of fertility per rai, average
age of the head of family, family properties and income from the non-agricultural activities, the
ratio between income from agriculture activities and the whole income, the ratio of non-workers
and the savings income. However, by using the statistical test, it was found that all of the factors
mentioned had no statistical at significance. (3) It was found that factors affecting the use of loans
for the inappropriate objectives were that the bank would ask for a return of loans and sue the
clients who did not pay for their overdue debts for a long period of time. For the bank, these
accordingly, caused a higher cost of loans investigation and the bank needed to reserve the loans
in accordance with the period of debts. On the whole, these factors negatively affected the

operation of the bank.

Keywords: Loans Behaviour of the Bank for Agriculture and Agricultural Cooperative’s Clients,

Logit Model
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M1 5.1 MaaszaulszanivesdinnlslagldUsunsy Eviews

Dependent Variable: L

Method: ML — Binary Logit (Quadratic hill climbing)
Date: 02/02/05 Time: 23:16

Sample: 175

Included observations: 75

Convergence achieved after 10 iterations

Covariance matrix computed using second derivatives

Variable Coefficient Std. Error z-Statistic Prob.
C 0.498152 2.363974 0.210727 0.8331
Z, 0.005168 0.008387 0.616161 0.5378
Z, 0.018140 0.013401 1.353670 0.1758
Z, -0.016932 0.025041 -0.676145 0.4989
Z, 6.43E-07 5.12E-07 1.255184 0.2094
Z; -6.14E-06 8.59E-06 -0.714226 0.4751
Z, -0.167148 2.048879 -0.081580 0.9350
Z, -0.196176 0.320406 -0.612272 0.5404
Z, -1.212228 1.640190 -0.739077 0.4599
Mean dependent var 0.586667 S.D. dependent var 0.495748
S.E. of regression 0.490595 Akaike info criterion 1.460842
Sum squared resid 15.88513 Schwarz criterion 1.738941
Log likelihood -45.78159 Hannan-Quinn criter.  1.571884
Restr. log likelihood -50.85366 Avg. log likelihood -0.610421
LR statistic (8 df) 10.14414 McFadden R-squared ~ 0.099739

Probability (LR stat) 0.255054
Obs with Dep=0 31 Total obs

Obs with Dep=1 44

75
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WABIND 1T IIHIANQYIULT

obs L z, z, VA z, Z, Z, z, Z,
10 24 2083 42 264,000 10,000 091 400  0.11
2 1 100 2.00 39 1,408,500 0 100 3.00  0.04
3001 60 5833 76 1,004,000 0 100 200 0.6
4 1 100 5000 73 2,500,000 0 100 033 0.3
501 35 4857 36 1,110,000 3,000 098 100 0.3
6 1 155 3387 55 1,319,000 36,000 097 025 001
7 1 60 3666 57 1,200,000 180,000 045  0.66  0.22
g8 1 45 2888 47 1,541,000 13,000 092 033  0.09
9 0 26 3461 5l 458,000 0 100 200 027
10 1 25 3600 42 1,300,000 1200 099  0.00  0.03
10 30 2500 34 1,460,000 0 100 1.00 032
12 0 4 1250 55 454,000 72,000 006 200  0.68
130 10 1500 44 613,000 0 100 1.00  0.14
14 1 25 7000 33 508,000 0 100 200 023
15 1 45 6111 38 1,485,000 36,000 094 150  0.03
16 1 120 5000 59 1,752,500 0 100 050 033
17 0 35 1143 62 1,875,000 0 100 3.00 0.7
18 1 9 0.00 66 210,500 36,000 057  1.00 049
19 0 80 3750 55 300,000 18,000 073  1.00 032

20 0 20 2500 46 40,000 80,000 015 100 0.6

210 1 100 1500 49 520,000 56,000 081 025 028

2 1 30 3333 42 150,000 5000 094 150  0.04

23 1 50 3000 48 130,000 10,000 092  1.00  0.16

240 50 1500 47 440,000 15000 089 025 029

25 1 65 3077 55 1,946,000 20,000 092 075 030
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obs L z, z, A z, Z, Z, z, Z,

26 1 300 5833 62 4,070,000 0 100 0.66  0.86
27 1 20 7500 36 155,000 17,800  0.86 0.500  0.25
28 1 32 2031 36 460,000 0 100 3.00  0.01
29 1 100 25.00 38 930,000 15000 095 150  0.52
30 0 0 0.00 53 713,000 226,000 0.00  0.66  0.54
31 1 75 4666 49 1,460,000 30,000 0.88 0.66  0.16
32 1 100 20.00 53 2,800,000 33,800 091 100  0.57
33 1 40 2375 64 1,040,000 12,000 091  1.00  0.07
340 60 416 sl 894,000 1,000 099 075  0.08
35 0 25 60.00 59 546,000 80,000 043 050 031
36 0 12 4166 58 315,000 15000 076 0.00 023
37 0 90 4444 45 1,030,000 300,000 0.40 1.00  0.17
38 1 80 3750 36 316,500 0 .00 1.00 0.1
39 0 170 50.00 39 860,000 0 100 2.00  0.03
40 1 70 0.00 28 125,000 5000 097 050 031
41 1 10 4000 36 195,000 0 100 050 025
42 1 20 3750 32 190,000 55000 045  1.66  0.07
43 1 110 2727 25 1,810,000 54000 088 033 001
4 0 75 4000 32 573,000 0 1.00  1.00  0.02
45 1 60  66.66 66 904,000 0 1.00 000 0.1
46 0 20 1500 32 147,000 0 1.00 150  0.06
47 0 10 2500 50 260,000 0 1.00 025 037
48 0 20 1750 28 1,043,000 0 100 050  0.08
49 1 30 2500 26 335,000 0 1.00 050  0.07
50 0 52 2307 51 1,529,000 10,000 099 075  0.10
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obs L z, z, Z, z, Z, z, z, Z,

51 1 81 1.04 54 2,537,000 30,000 087  0.00 027
52 0 76 329 53 1,192,000 20,000 093  0.00  0.12
53 1 80 5625 51 2,592,500 10,000 095 066 005
541 70 4643 51 1,198,500 0 100 0.00  0.13
55 0 75 3333 42 576,500 72,000 078 050  0.57
56 1 35 3714 32 452,000 45000 069 050 0.2
57 0 15 000 6l 122,000 60,000 029 050 024
58 1 100 2200 44 1,373,000 80,000 072 100 034
59 1 78 27.56 39 372,500 0 100 033 0.1
60 0 30 7833 47 304,000 21,000 090  0.00 036
61 0 55 3454 35 37,500 0 100 0.66  0.07
62 0 18 6L11 26 322,500 100 050  0.36
63 1 60 1083 34 365,000 0 100 0.00 028
64 1 100 30.00 45 586,000 0 100 1.00 034
65 1 10 50.00 30 340,000 0 100 0.00  0.20
66 1 30 2833 43 574,000 0 100 150 035
67 1 30 4166 52 807,500 30,000 087 050  0.58
68 1 22 4545 55 1,104,000 10,000 091  1.00 028
69 0 27 7407 29 30,000 130,000 041  1.00 049
70 1 30 41.66 43 341,000 50,000 059 100 0.1
710 70 714 30 830,000 0 100 050  0.44
721 50 1000 29 65000 054 050  0.23
730 90 2055 5l 0 100 020  0.07
740 140 2857 6l 1,650,000 7,000 097 150 033
750 41 427 54 490,000 90,000  0.60  0.00  0.49
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