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Thesis title : The Comparison of Cost-Benefit Analysis Between the Ultra Long Haul Flight
and the Intercontinental Flight of Thai Airways International PCL

Researcher: Mr. Kamol Kanchanasit ; Degree: Master of Economics ;

Thesis advisors: (1) Dr. Manoon Toyama, Associate Professor ; (2) Dr. Churai Tapvong,

Associate Professor ; Academic year: 2007

ABSTRACT

The purposes of this study were (1) to conduct a cost-benefit analysis in the Ultra
Long Haul Flights; (2) to conduct a cost-benefit analysis in the Intercontinental flights; (3) to
compare the cost-benefit analysis between the Ultra Long Haul Flights and the Intercontinental
Flights in terms of the economic concept and; (4) to compare the cost-benefit analysis between
the Ultra Long Haul Flights and the Intercontinental Flights in terms of the policy concept.

There were two data sources (1) for the economic concept, the secondary
financing data taken from (ICAQ) and the Thai Airways were studied and calculated by the cost-
benefit analysis, cost-effective ratio, internal rate of return and sensitivity analysis methods (2) for
the policy concept, the primary data from interviewing the 6 administrators of the Thai Airways
administrators were studied.

The research findings were (1) for the ultra long haul flights , the highest cost
were fuel and oil cost, aircraft flight equipment depreciation and interest, and air crew route
expenses. The highest benefits were passenger tickets, air-cargo, and air-mail; (2) for the
intercontinental flights the highest cost and benefit in top three scores were not different from the
ultra long haul flights; (3) in the economic concept, the cost-benefit analysis in the ultra long haul
flights was better than the cost-benefit analysis in the intercontinental flights; and (4) and in the
policy concept (the opinions of the six Thai Airways administrators), it was found that the net-
benefit in the ultra long haul flights was better than the net-benefit in the intercontinental flights
which the cost-benefit ratio was 1.11 and 1.03, the internal rate of return was 45 and 25 percent,
sensitivity analysis, the maximum decreasing benefit was 9.5 and 2.5 percent and the maximum

increasing cost was equal to 10.6 and 2.6 percent, respectively.

Keywords: Cost-Benefit Analysis, Ultra Long Haul Flight, Intercontinental Flight, Thai Airways
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1. 5714 (REVENUE) - {Tavas (Passenger)
- tinnszidhaauiiu (Excess baggage)
- AUATTTNA (Freight)

“lelsudiosuat (Mail)

v £l K4 [
2. @2UiWN (SURCHARGE) - Aniiiuoinasg Inoensaauiiiy (Passenger fuel surcharge)

Y k4 v
- anhludemasduaraiuiy (Cargo fuel surcharge)

@

- U s zﬂuzﬁﬂﬂﬂ 13 (Passenger insurance surcharge)

a

- Awiua s fuduin (Cargo insurance surcharge)
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¥
. dunuduulsaunimiinussyn (LOAD DEPENDABLE VARIABLE COSTS)
- A11l52AUNY (Liability insurance — load)
- AUTMI l?’ﬁﬂﬂﬁ 13 (Direct pax service — meal/drink)

- mdudndmnusimiedns Tavas (Agents’ commission — passenger)

- MAUDAWMNUUITYNTUM (Agents’ commission — freight)
- A1AAND DA (Communications)
- ANUAANMIVTMNI/ANULANT DIA19Y (Cancellations/Irregularities)

- M 19910n3v108UA (Sales — Board)

Y Y

Ed
2. dunuduls Tiauniminussya (NOT LOAD DEPENDABLE VARIABLE COSTS)
- ml¥sedumsiiuvenindu (Cockpit crew — route expenses)
- lgsodunisiiuvesgnie (Cabin crew - route expenses)
] :l s 3’ o :‘ ar ’ Lﬂ'
- Anhiiuwsmaazdsunaaiu (Fuel and oil)
-9 1131; ¥y unsesiiu (Overhaul and maintenance)

- sssudlonms Iauudu (Airport fees)

' ~ ¥ A ' a .

- ﬂ1ﬁs'imuﬂnms“lﬂmﬂsawwmummﬂ (Navigation fees)

- MEIsutouMIgualazMsdunsesiueon@un1s (Handling and dispatch fees)
¥ d A 9/ . . .

- mqﬂﬂmm Mg Eﬂﬂﬂmi (Direct pax service - material)

- hgunsainauiiuiad Tavans (Direct pax service — in flight entertainment

3. dununailauase (DIRECT FIXED COST)
- Swpeutindu (Cockpit crew — salaries)

- 1nTe9liud 1894 (Flight simulator)

- JuiRoUgNI3e (Cabin crew - salaries)
- ﬁfl%ﬁimcﬁﬂuﬂqmé‘mﬁu (Line maintenance organization)

- 149180191/ (Station organization)
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A13199 3.2 (910)
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4. fgUnsainsiiu (FLIGHT EQUIPMENT)
- ﬁTﬁﬁiJLﬁfJiJﬂTiL“]hqﬂﬂi almstiu (Flight equipment lease fees aircraft)
- ﬂlnﬁl‘ﬂm1ﬂmﬁ$ﬂﬂm§&lqﬂﬂiiﬁ'ﬂﬁﬁu (Flight equipment depreciation & interest)
- d1ﬂszﬁ’uqﬂnm§msﬁu (Flight equipment insurance)

- ﬂ'mﬁmfmumﬂ‘hqﬂﬂiﬁmi Tunaesva (Flight equipment lease fees and spare parts)

5. m14910m9801 (INDIRECT EXPENSES)
- l¥Temsusuis (Operation administration)
- ﬁﬁﬂﬂﬁﬁﬁﬂlﬂﬂﬁﬂ (Technical administration)
¥
- m1491921ANY (Ground Operation)
[ 9y = 9/ N .. .
- ﬂﬂ"]f%WﬂTS‘]JimﬁQTﬂﬂmi (Pax service administration)
- M lams ez lszmauiUS (Advertising and publicity)
- M 14918739819 (Marketing expenses)

- lds1emssansuagmsusH1s (Management and ministration)

4. myagidoya

9, o s o a d =Y

anuddguesmsagldeys  w1msiTemsinseinSeuisudumamsiiv

Ay a b o As s a o o o Y1 o Ae o o

wdylnammuazidunems duiifiyainvessSinmstiv'ing dldhuiumsisudinagns

dissnnduimsmmnsohideyad 18101 uidhunsosilotsenoumsiinsen  msdmua

uuuleng gnsemans taznINuRuMIs TNy anudanunnveranuiseannse

i lhfumsduduouldiudenun Tdumsdouudasmansygie dean msiddes g
14 9 k4

g3 wiomtadludmnidihdame dhmine ulenelumsdiiuou saufring

v 4 o v Qs [ 4 3 1o {
founwies e lguuamemaudilymazdsvdysiamesinsunduniidy  dlu

o

= a @ 1A Vv v o A k34 <] '
WUUNAFIND  IATHIND Lmz’dﬂﬂlliﬂﬂﬂNSJllu’ﬂuMal‘uﬂﬁl’iTJW’JLW'E)ﬁi’Nﬂ’JHJu‘iNLLﬂN

a

=e

'
@

stu Tasmsyjegazuuiassgiouardnugiuanud (Knowledge-based Socicty/Economy)
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InTuf 1 1A5090UUVY Airbus 340-500 Airbus 340-600




