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Abstract

The study was aimed to 1) study factors affecting the housing demand in
Phuket Province, 2) study the elasticity of demand for houses in Phuket Province, 3)
study the behavior of buying houses in Phuket Province, and 4) study the problems
and obstacles to buying houses in Phuket Province

Research methodologies for an analysis of factors affecting demand for
houses and behaviors of buying houses in Phuket Province were an econometric
model and multiple regression analysis.The buying behavior will be analyzed using a
questionnaire as a tool to collect data from 400 samples during January - March 2008.

The analysis used in this part was descriptive analysis including frequency,
percentage average.

The results showed that 1) factors that influenced housing demand in
Phuket Province were price index, population and volume of loans in Phuket
Province. The residential mortgage loans, Housing Price Index, and population
correlated in the same direction with the volume of buying houses in Phuket
Province at 0.05 significance level, coefficient of determination (R?) was equal to
0.99. Volume of loan and population were consistent with the hypothesis, but Price
index of housing was not consistent with the hypothesis. 2) Price elasticity of demand
in the housing was equal to 221.44. It was elastic demand which implied that if the
price changed it would automatically affect the housing demand. The elasticity of
demand per population elasticity of demand = 0.482 and per credit elasticity of
demand was equal to 0.000000226. 3) For the behavior of buying houses in Phuket
Province, it was found that most samples preferred a detached house as a house of
their own. The demand on housing often is from the rustic population who migrated
to Phuket Province and initially rented houses. Most of them planned to purchase a
house in the next 3-4 years, and the housing prices that consumers wanted most were
between 1-2 million baht and the time most consumers saw that was most
appropriated in installments was 21-30 years, and the rate of installments consumers
thought was appropriate for themselves most was less than 10,000 baht. 4) The
problems of buyers were house quality, credit approval and the appropriateness of the
prices. The barrier for house buyers was credit approval to buy houses from banks.

Keywords: Factors Affecting Housing The Demand and Behavior of Buying Houses
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