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Abstract

The objectives of this research were first to study overall environment of credit
markets in commercial banks of Thailand and second to study factors that determined demand
and supply for bank credit. |

The study used the data of credit , deposits, the ratio of capital to risk assets of 16
commercial Banks in Thaitand and 15 branches of foreign banks, interest rates and indexes of
private investment. This research data were gathered in the quarterly pattern from January 1995 to
Decgmber 2008 and analyzed by the Ordinary Least Square method to estimate coefficient the
equations of demand and supply for credit.

The research results showed two main findings. First, reducing real estate fees for
Jjuridical action, and outstanding credit card interest rates, Non-Performing Loans (NPL), liquidity
‘and capital to risk assets affected the credit markets. There was a trend among the commercial
banks towards an increase of lending in the future. They would focus and put a priority on fee
income as well as a focus on adapting to other aspects such as expanding the more perfect
financial business cycle, investing on technologies, developing personnel and innova{ing new
financial products in order to be compatible with the financial institutions development plan and
Basel II. Second, estimation of credit demand and supply equations indicated that the demand for
credit was dependent on the indexes of private investment, loan in the previous quarter. Credit
supply was dependent on interest rates, capital to risk assets ratio, loan in the previous quarter at

the 95 percent significant level of confidence.

Keywords Demand for Credit, Supply of Credit and Environment Credit
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2540 540,216 5,468,782 9.88
2541 498,514 4,572,756 10.90
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2551 1,079,811 7,635,260 14.14
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lMasuna |RMLR(MLR | RDEPO | DEPO RCRE CRE CAP | PIl | RGDP | MGDP |GDPDEFLA|RGR| CPI | INFLA [Dy
2538-Q1 11.56] 12.33| 1,89591| 2,741.15| 2,410.70| 348544 | 9.30%| 100.00| 715.06| 1,033.86| 144.58%| 1.70] 65.80] 0.77%| 0
Q2 11.22] 135 2101.62| 2,855.78 | 2,643.96| 3592.75| 9.16%| 100.50| 755.32| 1,026.37| 135.88%| -0.80| 67.30| 2.28%| O
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2539-Q1 12.61) 13.75| 2,149.15| 3,326.47| 2,784.47| 4,309.82| 9.58%| 94.70| 721.38| 1,116.55| 154.78%| 0.60| 70.70| 1.14%| ©
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Q3 715 7.87| 2,92040| 4,800.67| 281270 | 4,632.29 | 12.39%| 103.84| 73599 1,212.12| 164.69%]| 0.60| 83.80| 0.72%| 0
Q4 775 7.87) 2,94815| 4,894.10| 2762.51| 4,585.93 | 11.93%| 107.88| 776.72| 1,289.39| 166.01%| 7.30| 83.90] 0.12%] 0

16




lMasund | RMLR |MLR RDEPO DEPO RCRE CRE CAP Pl | RGDP | MGDP [GDPDEFLA | RGR| CPI | INFLA | Dy
2544-Q1 6.9 75 2,970.09 4,984.58 2,739.26 4,597.19 11.82%]  108.48 765.50 1,284.70 167.83%| -1.00] 8440 060%| 0
Q2 643 75 2,974.73 5,009.11 3,032.62 5,106.58 14.82%| 108.49 746.61 1,257.21 168.39%| -440] 8530] 1.07%| O
Q3 762 7.5 3,698.26 6,036.07 2,686.37 4,506.37 |  13.72%] 103.72 757.12 1,270.07 167.75%| 0.50[ 8520] -0.12%| 0
Q4 172 7.25 3,089.57 5,084.85 2,586.70 429897 13.92%| 10840 795.17 1,321.53 166.20%) 7.90{ 8480 -047%| 0
2545-Q1 7 712 3,074.83 5,239.75 2,575.31 4,388.54 13.76%|  112.56 795.22 1,355.12 17041%| 0.80] 8490 0.12%| 0
Q2 6.41 712 3118.26 5,267.93 2,664.84 4,501.94 14.32%] 11568 784.42 1,325.18 168.94%| 4.00] 8550 0.71%| 0
@ 712 712 3,068.71 5133.35 2,704.77 4,539.34 14.32%] 121.58 800.82 1,344.00 167.83%| 1.30{ 8550 0.00%| O
Q4 6.17 6.75 3,080.93 5,194.70 2,729.80 4,602.68 13.65%} 121.59 845.95 1,426.35 168.61%| 8.20] 86.00f 058% O
2546-Q1 6.04 6.62 3,069.26 5,269.64 2,699.82 465050 13.20%] 124.08 854.39 1,471.71 17225%| 160[ 86.50] 0.58%| O
Q2 5.66 6.12 3,135.47 5,329.95 2,718.90 462183  13.17%] 129.15 838.01 1,424.52 169.99%] -4.20] 86.90] 046%| 0
Q3 5.39 5.62 3,164.88 5,382.31 2,724.83 4,633.94 13.96%] 135.17 857.26 1,457.88 170.06%| 1.30{ 8710 0.23%| 0
Q4 5.28 5.62 3,138.47 542843 2,718.18 4,701.48 1542%] 144.82 903.81 1,563.26 172.96%| 9.90[ 8740] 034%| 0
2547-Q1 47 5.62 3,189.65 5,576.96 2,740.34 4,791.38 11.89%| 148.23 905.77 1,583.69 174.85%] 0.10| 88.20] 0.92%| O
02 449 5.62 3,195.41 5,599.39 2,772.99 4,859.17 12.37%| 15193 894.83 1,568.02 175.23%] -4.30] 89200 1.13%| O
Q3 472 5.62 3,218.49 5,669.70 2,879.61 507272 12.94%| 15544 911.72 1,606.09 176.16%| 1.00f 9000] 090% 0
Q4 5.51 5.62 3,124.26 5,660.54 2,804.58 508135 13.058%| 157.75 985.77 1,731.67 181.18%] 950 9010] O011%| O
2548-Q1 4.95 5.62 3,162.26 5.795.62 2,792.70 511832 13.24%| 169.29 936.32 1,716.03 183.21%) -2.00{ 90.70] 067%| O
02 3.63 5.62 3179.12 5,765.58 283248 5,136.92 13.52%] 171.82 932.89 1,691.86 181.36%] -3.30| 9260 2.09%| 1
Q3 3.66 6.25 3,271.37 6,060.67 2,889.94 5,344.21 14.17%] 170.88 962.89 1,780.62 184.92%|) 1.70[ 9500 259%| O
Q4 6.09 6.62 3,233.35 6,158.88 2,890.82 5506.43 14.19%| 167.80 999.78 1,904.39 190.48%| 8.60] 9550 053%| O
2549-Q1 6.95 1.31 3,326.19 6,483.66 2,870.02 5959446 14.12%| 17182 997.32 1,944.05 194.93%| -040[ 9580] 042%| O
Q2 5.33 762 3,348.75 6,448.30 2,913.88 561093 14.17%] 17365 986.47 1,899.53 192.56%| -4.30{ 9810} 2.20%| O
Q3 7.34 1.75 3414.52 6,578.82 2,935.96 5666.77| 14.89%| 174.26] 1,009.43 1,944.90 19267%) 1.20[ 9850, 041%| 0
Q4 765 175 3,314.44 6,515.36 2,803.09 5706.75| 14.50%| 170.86] 1,044.29 2,052.82 196.57%| 8.30] 9860] 0.10% 0

76



Masuna [RMLR|MLR | RDEPO | DEPO RCRE CRE CAP Pl | RGDP | MGDP |GDPDEFLA|RGR| CPI | INFLA |Dy
2550-01 853 8121 3,304.99 6,667.81 2,844 75 5739.28 | 14.59%| 165.62| 1,039.18 2,096.55 201.75%| -0.50f 98.20] -041%| O
Q2 579 7621 331289 6,601.13 2,902.03 578246 | 14.61%| 169.42| 1,027.47 2,047.30 199.26%| -4.30| 100.00] 1.83%| O
-Q3 7391 749] 338975 6,701.29 2,963.04 5857.70 | 1544%| 173.79] 1,059.08 2,093.74 197.69%| 1.90] 100.10] 0.10%| O
-4 547 687 318544 6,506.97 2,936.93 5999.33 ] 15.38%| 177.94] 1,104.28 2,255.73 204.27%) 8.90| 101.50] 1.40%| 0
2551-Q(1 5321 699 3536.50 7,363.51 317242 660546 | 15.15%| 178.02| 1,103.24 2,297.10 208.21%| -0.30f 103.20{ 1.67%| 0
@2 308| 7.25| 316432 6664.25| 330379 6957.98 | 1566%| 176.73| 1,084.07 | 2,283.11 21061%| -4.90| 10750, 4.17%| 0
-3 7461 7371  3,225.09 6,813.12 3,390.41 7162.36 | 15.70%| 179.33| 1,098.88 2,321.43 211.25%] 0.60f 107.40] -0.09%| 0
Q4 1032| 687 343751| 715629 362634 | 754940 | 14.14%| 171.56| 1,057.31| 2,201.14 208.18%| 0.40[ 103.70] -345%| 0
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