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Thesis title: Factors Affecting Credit Lending of the Small and Medium Enterprise
Development Bank of Thailand

Researcher: Miss Khampin Pimporn ; ID: 2496000585; Degree: Master of Economics;
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Abstract

The objectives of this study were to investigate: 1) the importance and role of The
Small and Medium Enterprise Development Bank of Thailand (SME Bank) which support small
and medium enterprises; and 2) the factors influencing credit lending of The Small and Medium
Enterprise Development Bank of Thailand.

The study used secondary quarterly time-series data during 2004-2011 and applied
regression model to analyze the relationship between dependent variable, i.e. amount of credit
lending and independent variables, including internal organizational factors, i.e. financial capital,
domestic loans, foreign loans, minimum loan interest rate, and the ratio of Non-Performing
Loans, and external factors, i.e. gross domestic product, the exports value of the small and
medium enterprise, and the confidence index of trade and service enterprises.

The research findings showed that: 1) the Small and Medium Enterprise Development
Bank of Thailand was the core financial institution which serviced and promoted Thai small and
medium enterprises; and 2) domestic loans and gross domestic product had positive relationships
with the bank’s credit lending, at a statistical significant 0.05 level, as the internal and external

factors respectively.

Keywords : Small and Medium Enterprises, The Small and Medium Enterprise Development
Bank of Thailand, Non-Performing Loans, Confidence Index of Trade and Service

Enterprises
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NMANUIN D

Variables Entered/Removedb

4
w

Model | Variables Entered | Variables Removed Method
1 TSSI, BOF, INT,
Export, BOD, CAP, .|Enter

NPL, GDP*

a. All requested variables entered.

b. Dependent Variable: LOAN

Model Summaryb

]
=

NN 1

Adjusted R Std. Error of the Durbin-
Model R R Square Square Estimate Watson
1 991" 982 954 4.42440 2.441

a. Predictors: (Constant), TSSI, BOF, INT, Export, BOD, CAP, NPL, GDP

b. Dependent Variable: LOAN

ANOVA’
Model Sum of Squares df Mean Square F Sig.
1 Regression 5410.629 8 676.329( 34.550 .001
Residual 97.877 5 19.575
Total 5508.506 13

a. Predictors: (Constant), TSSI, BOF, INT, Export, BOD, CAP, NPL, GDP

b. Dependent Variable: LOAN
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Variables Entered/Removedb

Model | Variables Entered | Variables Removed Method
1 TSSI, BOF, INT,
Export, BOD, CAP, .|Enter
NPL, GDP*
Coefficients’
Unstandardized Standardized Collinearity
Coefficients Coefficients Statistics
Model B Std. Error Beta t Sig. | Tolerance | VIF
1 (Constant) -127.414]  128.593 -.991| .367
CAP .699 2.836 042 .247( .815 1201 8.355
BOD 438 161 A495( 2.716 .042 1071 9.361
BOF 2.995 2.332 .130[ 1.284( .255 346 2.889
INT 6.608 20.461 .034] .323| .760 317| 3.151
NPL -.060 493 -.037 -.122| .908 .038] 26.060
GDP 49.954 35.355 460] 1.413( 217 .034] 29.808
Export -.003 .064 -.007| -.043| .967 121 8.268
TSSI -.091 1.234 -016| -.074| .944 .075| 13.261

a. Dependent Variable: LOAN
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MANHIN VU
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Variables Entered/Removed’

Model Variables Entered | Variables Removed Method

1 BOD Stepwise (Criteria: Probability-of-F-to-enter
.[<=.050, Probability-of-F-to-remove >=
.100).

2 GDP Stepwise (Criteria: Probability-of-F-to-enter
.[<=.050, Probability-of-F-to-remove >=

.100).

a. Dependent Variable: LOAN

Model Summary’

Adjusted R [Std. Error of the

Model R R Square Square Estimate Durbin-Watson
1 926" 857 845 8.10704
2 986" 972 967 3.71926 066

a. Predictors: (Constant), BOD
b. Predictors: (Constant), BOD, GDP

c. Dependent Variable: LOAN
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ANOVA'
Model Sum of Squares df Mean Square F Sig.
1 Regression 4719.817 1 4719.817 71.813 .000"
Residual 788.689 12 65.724
Total 5508.506 13
2 Regression 5356.343 2 2678.172|  193.608 .000’
Residual 152.162 11 13.833
Total 5508.506 13
a. Predictors: (Constant), BOD
b. Predictors: (Constant), BOD, GDP
c. Dependent Variable: LOAN
Coefficients
Unstandardized Standardized Collinearity
Coefficients Coefficients Statistics
Model B Std. Error Beta t Sig. | Tolerance | VIF
1 (Constant) 22.803 5.625 4.054| .002
BOD .819 .097 .926| 8.474] .000 1.000] 1.000
2 (Constant) -81.855 15.643 -5.233| .000
BOD .563 .058 .637| 9.679| .000 .580( 1.723
GDP 48.468 7.145 446| 6.783] .000 .580| 1.723

a. Dependent Variable: LOAN
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