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Independent Study title: Cost and Benefit of Oil Palm Plantation of Small Farmers
in Khlongtomtai Sub-District, Krabi Province
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Abstract

The objectives of the study are 1) to investigate generality of the oil palm’s
crofters who have the area in cultivate not more than 30 rai in planting oil palms /person
in Klongthomtai Sub-district, Klongthom District ,Krabi Province 2) to investigate
cost in oil palm’s cultivation 3) to analysis the crofters’ return in oil palm’s cultivation
who have the area in cultivate not more than 30 rai /person in Klongthomtai Sub-
district, Klongthom District, Krabi Province.

Data was collected by using structured interview from 30 crofters based on
information received in 2007- 2013. The sample were selected by using simple
random sampling method. The last way to get the information was by collecting were
analyzed using the following method : Net Present Value : NPV, Internal Rate of
Return : IRR, and Benefit and Cost ratio : BCR which using discount rate at 8%.

The results of the study were as follows : 1) head of the household are
male, graduated from secondary education who are landowner and oil palm’s
cultivation is their principal occupation 2) the net present value (NPV) in the last 25
years was positive at 26,308.72 Baht per rai has a positive net present value, the
benefit and cost ratio (BCR) was more than 1 at 1.36 ,and the internal rate of return
(IRR) was 10.25% which higher than the market rate in the study period.

Keywords: : Cost and Benefit of oil palm plantation
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MANHIN U

mmﬁ’aﬂ%”uﬁﬁﬂﬁ'gafhﬂmﬁu (capital recovery factor)
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Rate 6% 7% 8% 9% 10%
Discoun Discoun Discoun Discoun Discoun
Capital Capital Capital Capital Capital
t t t t t
Yea

Recover Recover Recover Recover Recover

r Factor Factor Factor Factor Factor
y y y y y

Factor Factor Factor Factor Factor
1 0.9434 1.0600 0.9346 1.0700 0.9259 1.0800 0.9174 1.0900 0.9091 1.1000
2 0.8900 0.5454 0.8734 0.5531 0.8573 0.5608 0.8417 0.5685 0.8264 0.5762
3 0.8396 0.3741 0.8163 0.3811 0.7938 0.3880 0.7722 0.3951 0.7513 0.4021
4 0.7921 0.2886 0.7629 0.2952 0.7350 0.3019 0.7084 0.3087 0.683 0.3155
5 0.7473 0.2374 0.7130 0.2439 0.6806 0.2505 0.6499 0.2571 0.6209 0.2638
6 0.7050 0.2034 0.6663 0.2098 0.6302 0.2163 0.5963 0.2229 0.5645 0.2296
7 0.6651 0.1791 0.6227 0.1856 0.5835 0.1921 0.547 0.1987 0.5132 0.2054
8 0.6274 0.1610 0.5820 0.1675 0.5403 0.1740 0.5019 0.1807 0.4665 0.1874
9 0.5919 0.1470 0.5439 0.1535 0.5002 0.1601 0.4604 0.1668 0.4241 0.1763
10 0.5584 0.1359 0.5083 0.1424 0.4632 0.149 0.4224 0.1558 0.3855 0.1627
11 0.5268 0.1268 0.4751 0.1334 0.4289 0.1401 0.3875 0.1469 0.3505 0.1540
12 0.4970 0.1193 0.4440 0.1259 0.3971 0.1327 0.3555 0.1397 0.3186 0.1468
13 0.4688 0.1130 0.4150 0.1197 0.3677 0.1265 0.3262 0.1336 0.2897 0.1408
14 0.4423 0.1076 0.3878 0.1143 0.3405 0.1213 0.2992 0.1284 0.2633 0.1357
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Rate 6% 7% 8% 9% 10%
Discoun Discoun Discoun Discoun Discoun
Capital Capital Capital Capital Capital
t t t t t
Yea

Recover Recover Recover Recover Recover

r Factor Factor Factor Factor Factor
y y y y y

Factor Factor Factor Factor Factor
15 0.4173 0.1030 0.3624 0.1098 0.3152 0.1168 0.2745 0.1241 0.2394 0.1315
16 0.3936 0.0990 0.3387 0.1059 0.2919 0.1130 0.2519 0.1203 0.2176 0.1278
17 0.3714 0.0954 0.3166 0.1024 0.2703 0.1096 0.2311 0.1170 0.1978 0.1247
18 0.3503 0.0924 0.2959 0.0994 0.2502 0.1067 0.212 0.1142 0.1799 0.1219
19 0.3305 0.0896 0.2765 0.0968 0.2317 0.1041 0.1945 0.1117 0.1635 0.1195
20 0.3118 0.0872 0.2584 0.0944 0.2145 0.1019 0.1784 0.1095 0.1486 0.1175
21 0.2642 0.0850 0.2415 0.0923 0.1987 0.0998 0.1637 0.1076 0.1351 0.1156
22 0.2775 0.0830 0.2257 0.0904 0.1839 0.0980 0.1502 0.1059 0.1228 0.1140
23 0.2618 0.0813 0.2109 0.0887 0.1703 0.0964 0.1378 0.1044 0.1117 0.1126
24 0.2470 0.0797 0.1971 0.0872 0.1577 0.0950 0.1264 0.1030 0.1015 0.1113
25 0.2330 0.0782 0.1842 0.0858 0.146 0.0937 0.116 0.1018 0.0923 0.1102
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