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Independent Study title: Internal Control Quality Assessment of Agricultural
Cooperatives in Yala Province

Author: Mrs. Natsima Saksawat; 1D: 2559001678; Degree: Master of Business

Administration (Cooperatives); Independent Study advisor: Thanyaras Wasawanawat,

Associate Professor; Academic year: 2013

Abstract

The objectives of this study were to: 1) study the general conditions of
agricultural cooperatives, 2) evaluate the internal control quality of the cooperatives,
and 3) compare internal control quality of the cooperatives with their financial
performance.

The population consisted of five agricultural cooperatives in Yala Province
that had district-level operations in the year 2013. The research instrument was
cooperative management evaluation form (good internal control sheet) of the
Cooperatives Promotion Department with 114 items in 14 categories. Data were
collected through interviews with the director or manager of each cooperative as well
as data from a financial aspect. Data were statistically analyzed by using frequency,
mean, standard deviation and proportion.

The results showed that: 1) most of the agricultural cooperatives were engaged
in the credit business, the purchasing business, and the savings deposit business. The
cooperatives that had a financial loss problem was Yaha Agricultural Cooperative Limited;
and Bannang Sata Agricultural Cooperative was not able to close its account books
since 2007. 2) Most of the cooperatives had every category of internal control mechanism,
but not every item. The category of internal control that they had the “lowest” proportion
compliance scores was balance sheet preparation. The cooperative with a “very good”
level of internal control quality was Mueang Yala Agricultural Cooperative Limited.
The cooperatives with a “good” level of internal control quality were Yaha Agricultural
Cooperative Limited, Than To Agricultural Cooperative Limited, and Bannang Sata
Agricultural Cooperative Limited. The cooperative with a “moderate” level of internal
control quality was Krong Pinang Agricultural Cooperative Limited, which needed to
close its entries within 30 days of the end of the accounting period. Hence, 3) according to
a “good” level of internal control quality was not a reliable indicator of good financial
performance.

Keywords: Internal Control Quality, Agricultural Cooperatives, Yala Province
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