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Abstract

The objectives of this research were to study: (1) situation of migrant
workers from Myanmar, Laos and Cambodia in Thailand; (2) factors affecting the
migration of workers; and (3) polices and migrant workers’ welfare that have
implications for the relocation of workers from Republic of the Union of Myanmar,
the Lao People’s Democratic Republic and Kingdom of Cambodia to Thailand.

This study uses the secondary data annually during 1998 to 2015.
The number of unskilled migrant workers collected from the Office of Foreign
Workers Administration, Department of Employment, Ministry of Labours and the
average GDP per capita, unemployment rate, and minimum wage compiled from
World Bank. This study uses econometric models in the form of Multiple Linear
Regression with the Ordinary Least Square method analysis.

The study found that (1) during the years 1997-1995, workers from the
Union of Myanmar, the Lao People’s Democratic Republic and Kingdom of
Cambodia who came to work in Thailand were unskilled and mostly Myanmar. The
licensee under Section 9 is likely to continue to increase and had increased
significantly since 2009, as the number of workers under Section 12 is the smallest
and had increased steadily. Labor under Section 13 increased continuously in 1997-
2002 and 2013. (2) Factors that affect the movement of labour in the three countries
are Thai GDP per capita at the same significant level of 0.05. Thailand's minimum
wage rate had a significant impact on workers from Myanmar and Laos at 0.05 and
Cambodia at 0.1.Thailand's unemployment rate had the same effect on labour
mobility from Laos and Cambodia at significant levels of 0.05 and 0.1, respectively.
Meanwhile, the GDP per capita of only Kingdom of Cambodia was in the opposite
direction to Cambodia's workers at the significant level of 0.1. The unemployment
rate of the country of origin had the same effect on the migrant workers from
Myanmar and Laos at a significant level of 0.1. Finally, (3) health welfare was a
significant factor in migration of workers from the three countries to Thailand at a
significant level of 0.01, while education benefits might not imply labour migration.

Keywords: Labour migration, Foreign workers, Welfare measures and policies
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Log (Labor MM) = 3.2977 Log (GDP_TH) — 4.9829 Log (GDP_MM)
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Model 1: OLS, using observations 1998-01-01:2015-01-01 (T = 17)
Dependent variable: 1 Labor MM

Coefficient Std. Error t-ratio p-value  Sig.

const 14.8323 50.6295 0.2930 0.7750

1 GDP_TH_1 3.2977 1.2467 2.6454 0.0342 *x
1 GDP_ MM 1 —4.9829 3.5665 —1.3972 0.1899

1 Unemploy TH 1 —0.2473 0.8259 —0.2994 0.7702

1 Unemploy MM 1 26.4768 11.8730 2.2300 0.0564 *

1 MinWage TH 0.7599 0.3171 2.3965 0.0475 **
Mean dependent var 13.2388 S.D. dependent var 0.8639

Sum squared resid 2.2236 S.E. of regression 0.4496
R-squared 0.8138 Adjusted R-squared 0.7291
F(5,11) 9.6132 P-value(F) 0.0010
Log-likelihood —6.8323 Akaike criterion 25.6646
Schwarz criterion 30.6639 Hannan-Quinn 26.1615

rho —0.1557 Durbin-Watson 2.2993

Test for normality of residual -

Null hypothesis: error is normally distributed
Test statistic: Chi-square(2) = 1.1104

with p-value = 0.5740

White's test for heteroskedasticity -

Null hypothesis: heteroskedasticity not present

Test statistic: LM = 8.7847

with p-value = P(Chi-square(10) > 8.7847) = 0.5527

LM test for autocorrelation up to order 7 -
Null hypothesis: no autocorrelation

Test statistic: LMF = 3.1867

with p-value = P(F(7, 4) > 3.1867) = 0.1398

nueeg * AeszautisdiAnyd 0.1, ** AeszauilodiAnh 0.05, *** AeszauiisdiAni 0.01
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Model 1: OLS, using observations 1998-01-01:2015-01-01 (T =17)

Dependent variable: | Labor LA

Coefficient Std. Error t-ratio p-value Sig.
const 63.1020 69.2051 09118 0.3814
1 GDP_TH 1 25.3032 9.9713 2.5376 0.0276 **
1 GDP_LA 1 —27.1811 16.3152 —1.6676 0.1236
1 Unemploy TH 1 —4.7042 2.1354 —2.2029 0.0498 *x
1 Unemploy LA 1 4.4680 2.0471 2.1826 0.0516 *
1 MinWage TH 14.3973 4.8848 2.9474 0.0133 *x
Mean dependent var 10.7721 S.D. dependent var 1.6422
Sum squared resid 9.8326 S.E. of regression 0.9455
R-squared 0.7721 Adjusted R-squared 0.6685
F(5, 11) 7.4543 P-value(F) 0.0028
Log-likelihood —19.4681 Akaike criterion 50.9362
Schwarz criterion 55.9355 Hannan-Quinn 51.4332
rho —0.2620 Durbin-Watson 2.5127

Test for normality of residual -

Null hypothesis: error is normally distributed
Test statistic: Chi-square(2) = 0.5618

with p-value = 0.7551

White's test for heteroskedasticity -

Null hypothesis: heteroskedasticity not present

Test statistic: LM = 13.6028

with p-value = P(Chi-square(10) > 13.6028) = 0.1920

LM test for autocorrelation up to order 7 -
Null hypothesis: no autocorrelation

Test statistic: LMF = 1.2304

with p-value = P(F(7, 4) > 1.2304) = 0.4448

nueme * AeszauiidiAnyi 0.1, ** Aeszauiivd A 0.0s, *** Aoszauiivd A 0.01
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Log (Labor KH) = 22.6490 Log (GDP_TH) - 9.5366 Log (GDP_KH)
—0.9514 Log (Unemploy TH) + 0.0261 Log (Unemploy KH)

+1.8423 Log (MinWage TH) — 120.9030
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Model 1: OLS, using observations 1998-01-01:2015-01-01 (T = 17)
Dependent variable: | Labor KH

Coefficient Std. Error t-ratio p-value Sig.

const —120.903 97.3056 —1.2425 0.2399

1 GDP_TH 1 22.6490 9.5028 2.3834 0.0482 woE
1 GDP KH 1 —9.5366 4.5240 —2.1083 0.0629 *

1 Unemploy TH 1 —0.9514 0.4840 —1.9657 0.0719 *
1 Unemploy KH 1 0.0261 0.6272 0.0415 0.9676

1 MinWage TH 1.8423 0.9826 1.8750 0.0869 *
Mean dependent var 11.2797 S.D. dependent var 1.4601
Sum squared resid 11.4951 S.E. of regression 1.0223
R-squared 0.6630 Adjusted R-squared 0.5098
F(5,11) 4.3279 P-value(F) 0.0201
Log-likelihood —20.7960 Akaike criterion 53.5920
Schwarz criterion 58.5913 Hannan-Quinn 54.0889
rho 0.0500 Durbin-Watson 1.8256

Test for normality of residual -

Null hypothesis: error is normally distributed
Test statistic: Chi-square(2) = 2.2586

with p-value = 0.3233

White's test for heteroskedasticity -

Null hypothesis: heteroskedasticity not present

Test statistic: LM = 4.95004

with p-value = P(Chi-square(10) > 4.9500) = 0.8945

LM test for autocorrelation up to order 7 -
Null hypothesis: no autocorrelation

Test statistic: LMF =2.0667

with p-value = P(F(7, 4) > 2.0667) = 0.2519

W * AeszautisdiAnyd 0.1, ** AeszauiiodiAni 0.05, *** AeszauiiodiAni 0.01
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Log (Labor MM) = 8.8871 Log (GDP_TH) — 2.9264 Log (GDP_MM)
— 0.7473 Log (Unemploy TH) + 14.2397 (Unemploy MM)
+0.1541 Log (MinWage TH) + 1.5913 Log (HealthWel TH)
+0.0607 Log (EduWel TH) — 46.8693
9 Y a o A ' A 9 =
ﬁuﬂ”lislnmuaﬁmﬂﬂ%ﬂmmNam@ﬂ”|ima’e)uEnEJLLNQmmﬂﬂizmmmum
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Model 2: OLS, using observations 1998-01-01:2015-01-01 (T = 17)
Dependent variable: 1 Labor MM

Coefficient Std. Error t-ratio p-value Sig.
const —46.8693 49.3320 —0.9501 0.3669
1 GDP_TH 1 8.8871 2.8326 3.1375 0.0079 HoEE
1 GDP_ MM 1 —2.9264 4.4050 —0.6643 0.5231
1 Unemploy TH 1 —0.7473 0.8020 —0.9318 0.3758
1 Unemploy MM 1 14.2397 7.4254 1.9177 0.0814 *
1 MinWage TH 0.1541 0.0579 2.6603 0.0334 woE
HealthWel TH 1.5913 0.3276 4.8575 0.0002 HoEE
EduWel TH 0.0607 0.5604 0.1084 0.9161
Mean dependent var 13.2388 S.D. dependent var 0.8639
Sum squared resid 1.2807 S.E. of regression 0.3772
R-squared 0.8927 Adjusted R-squared 0.8093
F(7,9) 10.7010 P-value(F) 0.0010
Log-likelihood —2.1427 Akaike criterion 20.2853
Schwarz criterion 26.9510 Hannan-Quinn 20.9479
rho —0.1906 Durbin-Watson 2.3770

Test for normality of residual -

Null hypothesis: error is normally distributed
Test statistic: Chi-square(2) = 10.8066

with p-value = 0.00450177

White's test for heteroskedasticity -

Null hypothesis: heteroskedasticity not present

Test statistic: LM = 12.0244

with p-value = P(Chi-square(12) > 12.0244) = 0.44372

LM test for autocorrelation up to order 7 -

Null hypothesis: no autocorrelation

Test statistic: LMF = 8.59546

with p-value = P(F(7, 2) > 8.59546) = 0. 108142

U * fosy ﬂijuﬂt’:ﬂﬂﬂl‘ﬂ 0.1, ** fosy ﬂijuﬂt’:ﬂﬂﬂl‘ﬂ 0.05, *** fosy ﬂijuﬂt’:ﬂﬂﬂl‘ﬂ 0.01
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Model 2: OLS, using observations 1998-01-01:2015-01-01 (T = 17)
Dependent variable: | Labor LA

Coefficient Std. Error t-ratio p-value Sig.
const 10.1677 54.4076 0.1869 0.8559
1 GDP TH 1 10.6152 29991 3.5395 0.0084 o
1 GDP LA 1 13.8670 9.2055 1.5064 0.1662
1 Unemploy TH 1 —0.7813 0.3260 —2 3965 0.0475 *
1 Unemploy LA 1 3.5058 1.7898 1.9587 0.0735 *
1 MinWage TH 4.8085 1.8164 2.6472 0.0341 **
HealthWel TH 32011 0.9359 3.5164 0.0066 o
EduWel _TH 0.5674 1.0159 0.5586 0.5901
Mean dependent var 107721 S.D. dependent var 1.6422
Sum squared resid 4.0938 S.E. of regression 0.6744
R-squared 0.9051 Adjusted R-squared 0.8313
F(7,9) 122657 Prvalue®) 4 pooe
Log-likelihood —12.0201 Akaike criterion 40.0403
Schwarz criterion 46.7060 Hannan-Quinn 407028
rtho —0.4716 Durbin-Watson 28875

Test for normality of residual -

Null hypothesis: error is normally distributed
Test statistic: Chi-square(2) = 0.1299

with p-value = 0.9371

White's test for heteroskedasticity -

Null hypothesis: heteroskedasticity not present

Test statistic: LM = 14.5683

with p-value = P(Chi-square(12) > 14.5683) = 0.2659

LM test for autocorrelation up to order 7 -
Null hypothesis: no autocorrelation
Test statistic: LMF = 3.2638

with p-value = P(F(7, 2) > 3.2638) = 0.2545
e * AeszauiisdiAny 0.1, ** AeszauiivdiAnh 0.0s, ** Aoszauiivd A 0.01
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Log (Labor LA) = 10.6152 Log (GDP_TH) - 13.8670 Log (GDP_ LA)
—0.7813 Log (Unemploy TH) + 3.5058 (Unemploy LA)
+4.8085 (MinWage TH) + 3.2911 Log (HealthWel TH)

+0.5674 Log (EduWel TH) + 10.1677
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Log (Labor KH) = 38.6575 Log (GDP_TH) — 21.4899 Log (GDP_ KH)
—2.5543 Log (Unemploy TH) + 0.7026 (Unemploy KH)
+3.1923 (MinWage TH) + 2.5578 Log (HealthWel TH)

+1.3220 Log (EduWel TH) — 184.9280
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Model 2: OLS, using observations 1998-01-01:2015-01-01 (T = 17)
Dependent variable: | Labor KH

Coefficient Std. Error t-ratio p-value Sig.
const —184.9280 82.1548 —2.2510 0.0509
1 GDP_TH_1 38.6575 15.9325 2.4263 0.0382 *
1 GDP_KH_1 14899 2.9027 —2.4139 0039
1_Unemploy TH_1 —2.5543 1.3003 —1.9644 0.0722 )
1 Unemploy KH 1 0.7026 0.5865 1.1979 0.2615
1 MinWage TH 31923 1.6768 1.9038 0.0832 *
HealthWel TH 25578 0.7161 3.5717 00078
EduWel TH 13220 13374 0.9885 0.3487
Mean dependent var 11.2797 S.D. dependent var 1.4601
Sum squared resid 6.0460 S.E. of regression 0.8196
R-squared 0.8227 Adjusted R-squared 0.6849
F(7,9) 5.9676 P-value(F) 0.0082
Log-likelihood 15,3345 Akaike criterion 46.6691
Schwarz criterion 533348 Hannan-Quinn 473316
tho 05838 Durbin-Watson 31670

Test for normality of residual -

Null hypothesis: error is normally distributed
Test statistic: Chi-square(2) = 4.9256

with p-value = 0.0852

White's test for heteroskedasticity -

Null hypothesis: heteroskedasticity not present

Test statistic: LM = 11.4363

with p-value = P(Chi-square(12) > 11.4363) = 0.4920

LM test for autocorrelation up to order 7 -
Null hypothesis: no autocorrelation

Test statistic: LMF = 2.8641

with p-value = P(F(7, 2) > 2.8641) = 0.2831
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