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Independent Study title: The Relationship between Exchange Rate and Interest
Rate under the Interest Rate Parity Theory: A Case of
Thai — The United State

Author: Mr. Saksate Intrathaworn; ID: 2536000801; Degree: Master of Economics;

Independent Study advisor: Dr. Apinya Wanasate, Associate Professor;

Academic year: 2011

Abstract

This study aims to: 1) study the movement of exchange rate and interest
rates of Thailand — The United States of America; and 2) examine the relationship
between the exchange rate and interest rates under the Interest Rate Parity Theory.

The study is divided into two parts: 1) reviewing relevant literature and
the study of foreign exchange regarding interest rates in Thailand and the United
States of America; and 2) analyzing the data through simple linear regression
technique. The data used in the study are daily time series during June 2010 to May of
2011, comprising Premium or three-month Forward Discount Rate, spot rate, and the
policy interest rate of the baht against the U.S. dollar.

The results show that 1) the movement of exchange rate has appreciated
during the mid-until late in 2010. After that, it seems to be stable and sways in the
range from 30.00 to 31.00 baht per U.S. dollar. However, the movement of interest
rates between that of the two countries is different. The U.S interest rate tends to be
slightly slowdown whereas Thailand interest tends to be increase. This gap increases
0.7 % to 2.6%. 2) The regression analysis concerning the relationship between the
exchange rate and relative interest rate of Thailand and the U.S. reveals that a change
in interest rates affects the exchange rate at one day time lag. This change in interest
rate will influence the exchange rate in the following day.

Keywords: Spot Exchange Rate, Future Exchange Rate, Policy Interest Rate
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Overnight
Spot Rate Forward Rate Interbank Fed Fund
Date 3m Rate (%) Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
01 11.8. 2553 32.590 32.60200 0.970 0.200
02 11.8. 2553 32.600 32.61500 0.953 0.200
03 11.8. 2553 32.560 32.57750 0.953 0.190
04 11.8. 2553 32.600 32.61900 0.953 0.190
07 3.8 2553 32.640 32.65500 0.953 0.190
08 1.8 2553 32.630 32.65000 0.970 0.190
09 31.8. 2553 32.580 32.59500 1.060 0.180
10 1.8, 2553 32.510 32.52400 1.100 0.180
11 41.8. 2553 32.465 32.47900 1.053 0.180
14 31.8. 2553 32.400 32.41300 0.975 0.180
15 31.8. 2553 32.415 32.42750 1.125 0.190
16 1.8. 2553 32.400 32.41500 0.975 0.190
17 1.8 2553 32.400 32.41400 1.103 0.190
18 1.8 2553 32.400 32.41400 1.003 0.180
21 31.8. 2553 32.280 32.29300 1.003 0.170
22 11.8. 2553 32.350 32.36300 1.003 0.180
23 11.8. 2553 32.360 32.36700 0.953 0.170
24 11.8. 2553 32.415 32.42400 0.953 0.160
25 11.8. 2553 32.400 32.41500 1.053 0.160
28 1.8 2553 32.370 32.38500 1.103 0.170
29 1.8. 2553 32.430 32.44800 0.953 0.150
30 i1.81. 2553 32.400 32.41700 1.150 0.090




Overnight

Spot Rate Forward Rate Interbank Fed Fund
Date 3m Rate (%) Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
02 f.f. 2553 32.390 32.41300 1.045 0.180
05 n.f. 2553 32.435 32.46000 1.103 0.180
06 fN.f. 2553 32.420 32.44800 1.128 0.180
07 n.9. 2553 32.470 32.49800 1.103 0.180
08 f.f. 2553 32.425 32.45300 1.103 0.170
09 n.f. 2553 32.320 32.34750 1.080 0.180
12 n.9. 2553 32.360 32.38800 1.103 0.170
13 .9. 2553 32.365 32.40100 1.103 0.170
14 n.9. 2553 32.320 32.35900 1.228 0.170
15 n.A. 2553 32.245 32.28100 1.353 0.190
16 n.A. 2553 32.235 32.27000 1.353 0.190
19 n.A. 2553 32.280 32.31300 1.353 0.190
20 n.A. 2553 32.290 32.32500 1.360 0.180
21 n.A. 2553 32.300 32.34000 1.353 0.180
22 f.A. 2553 32.290 32.33000 1.403 0.180
23 .M. 2553 32.230 32.27500 1.435 0.190
27 N.A. 2553 32.190 32.23750 1.353 0.190
28 f.f. 2553 32.260 32.31250 1.360 0.200
29 f.f. 2553 32.250 32.30300 1.385 0.190
30 f.A. 2553 32.270 32.33250 1.380 0.180
02 &.7. 2553 32.215 32.27600 1.385 0.190
03 @.7. 2553 32.160 32.22000 1.305 0.190
04 @.A. 2553 32.150 32.21250 1.405 0.190
05 @.7. 2553 32.090 32.15100 1.353 0.190
06 @.7. 2553 32.050 32.11200 1.353 0.180




Overnight Fed Fund
Date Spot Rate Forward Rate Interbank Rate (%)
3m Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
09 @.7. 2553 31.955 32.01700 1.353 0.180
10 &.7. 2553 31.955 32.02000 1.328 0.180
11 .. 2553 31.920 31.98000 1.365 0.170
16 @.9. 2553 31.820 31.87800 1.235 0.200
17 9.9. 2553 31.720 31.78300 1.353 0.200
18 &.7. 2553 31.610 31.67400 1.425 0.190
19 .7. 2553 31.550 31.61750 1.365 0.190
20 9.9, 2553 31.500 31.56750 1.400 0.200
23 9.9, 2553 31.475 31.53750 1.415 0.190
24 9.9, 2553 31.560 31.62000 1.390 0.190
25 9.9. 2553 31.470 31.53750 1.570 0.190
26 9.9. 2553 31.350 31.41750 1.425 0.190
27 9.9. 2553 31.320 31.38500 1.478 0.190
30 @.9. 2553 31.275 31.34000 1.478 0.190
31 @.9. 2553 31.285 31.35300 1.500 0.210
01 n.8. 2553 31.175 31.24000 1.510 0.190
02 n.8. 2553 31.150 31.21400 1.495 0.190
03 n.8. 2553 31.180 31.24000 1.478 0.190
06 N.8. 2553 31.150 31.21300 1.500 0.190
07 n.8. 2553 31.180 31.24200 1.510 0.200
08 N.8. 2553 31.020 31.07750 1.500 0.190
09 n.8. 2553 30.890 30.95250 1.485 0.180
10 N.8. 2553 30.780 30.84200 1.653 0.180
13 n.8. 2553 30.740 30.80000 1.478 0.180
14 n.8. 2553 30.800 30.86750 1.478 0.190




Overnight

Date Spot Rate Forward Rate Interbank Fed Fund
3m Rate (%) Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
15 n.8. 2553 30.840 30.90200 1.638 0.210
16 n.8. 2553 30.780 30.84000 1.478 0.210
17 n.8. 2553 30.730 30.78500 1.500 0.210
20 n.8. 2553 30.740 30.79250 1.480 0.210
21 n.8. 2553 30.740 30.79500 1.645 0.200
22 n.8. 2553 30.640 30.70000 1.478 0.210
23 n.9. 2553 30.700 30.75750 1.478 0.200
24 1n.9. 2553 30.690 30.75300 1.480 0.210
27 n.8. 2553 30.570 30.63300 1.635 0.190
28 n.8. 2553 30.570 30.63000 1.540 0.190
29 n.8. 2553 30.465 30.52800 1.503 0.190
30 N.8. 2553 30.360 30.42500 1.635 0.150
01 a1.;. 2553 30.200 30.26000 1.678 0.200
04 a1.;1. 2553 30.170 30.23000 1.200 0.200
05 a1.;. 2553 30.140 30.20200 1.480 0.200
06 a1.A. 2553 29.930 29.99000 1.630 0.190
07 a1.A1. 2553 29.870 29.93000 1.655 0.180
08 a1.,. 2553 30.060 30.12500 1.510 0.180
11 91.;. 2553 30.040 30.10200 1.655 0.180
12 91.;. 2553 29.970 30.03200 1.640 0.180
13 a1.;. 2553 29.900 29.96000 1.480 0.180
14 91..1. 2553 29.830 29.89300 1.655 0.190
15 91.;. 2553 29.825 29.88500 1.605 0.200
18 91.M. 2553 29.890 29.95500 1.480 0.190
19 a1.;. 2553 29.880 29.94500 1.480 0.190




Overnight Fed Fund
Date Spot Rate Forward Rate Interbank Rate (%)
3m Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
20 91.9. 2553 29.925 29.99000 1.485 0.190
21 91.A. 2553 29.850 29.91750 1.655 0.190
22 §1.91. 2553 29.930 29.99800 1.480 0.190
26 91.9. 2553 29.900 29.96250 1.625 0.190
27 91.9. 2553 29.960 30.02500 1.480 0.190
28 91.9. 2553 29.960 30.02300 1.480 0.190
29 91.91. 2553 29.960 30.02500 1.640 0.200
01 W.8. 2553 29.865 29.93000 1.480 0.200
02 W.8. 2553 29.820 29.88600 1.480 0.200
03 W.¢. 2553 29.740 29.80800 1.480 0.200
04 W.8. 2553 29.690 29.75600 1.485 0.190
05 W.8. 2553 29.640 29.70500 1.675 0.180
08 W.8. 2553 29.640 29.70400 1.330 0.180
09 N.8. 2553 29.510 29.57250 1.480 0.170
10 W.8. 2553 29.570 29.63100 1.480 0.170
11 W.8.2553 29.620 29.68000 1.580 0.170
12 W.8. 2553 29.820 29.87000 1.610 0.190
15 W.8. 2553 29.890 29.93500 1.645 0.210
16 W.8. 2553 29.890 29.93500 1.675 0.210
17 W.8. 2553 30.020 30.06000 1.480 0.200
18 W.8&. 2553 29.920 29.95500 1.480 0.200
19 W.8. 2553 29.935 29.97300 1.645 0.210
22 N.8.2553 29.920 29.96000 1.480 0.190
23 W.8.2553 30.060 30.09800 1.645 0.200
24 .8, 2553 30.040 30.08000 1.660 0.200




Overnight

Date Spot Rate Forward Rate Interbank Fed Fund
3m Rate (%) Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
25 N.8. 2553 30.055 30.09500 1.350 0.200
26 N.8. 2553 30.190 30.23500 1.580 0.200
29 N.8. 2553 30.160 30.20000 1.480 0.200
30 W.8. 2553 30.210 30.24600 1.480 0.200
01 §.M. 2553 30.050 30.09500 1.610 0.200
02 §.7. 2553 30.020 30.08000 1.835 0.190
03 §.7. 2553 30.060 30.12000 1.750 0.180
07 §.M. 2553 30.000 30.05750 1.855 0.170
08 §.7. 2553 30.130 30.19000 1.755 0.170
09 §.7. 2553 30.070 30.13000 1.735 0.160
13 §.7. 2553 30.075 30.13000 1.905 0.170
14 5.7. 2553 30.000 30.05700 1.905 0.190
15 5.M. 2553 30.075 30.14000 1.905 0.200
16 §.9. 2553 30.100 30.16000 1.905 0.200
17 5.9. 2553 30.130 30.18750 1.900 0.200
20 5.9. 2553 30.185 30.22500 1.730 0.210
21 5.9. 2553 30.160 30.19500 1.855 0.200
22 5.7. 2553 30.160 30.19500 1.735 0.190
23 §.7. 2553 30.160 30.19000 1.730 0.190
24 5.9. 2553 30.180 30.22500 1.730 0.190
27 5.9. 2553 30.180 30.23750 1.855 0.190
28 §.1. 2553 30.180 30.24500 1.728 0.180
29 5.9. 2553 30.160 30.22000 1.730 0.180
30 §.7. 2553 30.150 30.21250 1.830 0.190
04 4.9. 2554 30.050 30.10500 1.730 0.180




Overnight

Spot Rate Forward Rate Interbank Fed Fund
Date 3m Rate (%) Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
05 4.n. 2554 30.160 30.21750 1.730 0.180
06 W.f. 2554 30.210 30.26250 1.730 0.170
07 W.9. 2554 30.360 30.39900 1.728 0.170
10 W.9. 2554 30.720 30.78000 1.730 0.170
11 4.9 2554 30.540 30.60000 1.750 0.170
12 4.9. 2554 30.380 30.43600 1.905 0.160
13 4.n. 2554 30.420 30.47600 1.980 0.160
14 4.9. 2554 30.480 30.52750 1.980 0.160
17 4.9. 2554 30.560 30.60500 2.105 0.160
18 W.f. 2554 30.510 30.56000 2.160 0.190
19 W.9. 2554 30.470 30.52000 2.110 0.180
20 1.0. 2554 30.540 30.59500 2.130 0.180
21 1.9. 2554 30.680 30.74000 2.110 0.170
24 14.9. 2554 30.920 30.98000 2.130 0.180
25 1.9. 2554 30.990 31.05500 2.005 0.170
26 U.0. 2554 30.830 30.90400 2.130 0.170
27 U.9. 2554 30.910 30.97250 2.055 0.170
28 U.A. 2554 31.040 31.10000 2.130 0.170
31 4.9 2554 30.900 30.94500 2.160 0.170
01 nN.N. 2554 30.920 30.97900 2.160 0.180
02 N.N. 2554 30.840 30.90200 2.115 0.180
03 N.N. 2554 30.840 30.91500 2.110 0.170
04 N.N. 2554 30.780 30.83000 2.105 0.170
07 N.N. 2554 30.720 30.78750 1.985 0.170
08 N.N. 2554 30.705 30.77400 2.135 0.160




Overnight

Spot Rate Forward Rate Interbank Fed Fund
Date 3m Rate (%) Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
09 N.N. 2554 30.710 30.79250 2.105 0.150
10 N.N. 2554 30.790 30.88000 2.130 0.150
11 N.N. 2554 30.830 30.92500 2.130 0.150
14 N.N. 2554 30.750 30.85750 2.105 0.150
15 N.N. 2554 30.690 30.81500 2.135 0.160
16 N.N. 2554 30.640 30.76000 2.110 0.150
17 N.N. 2554 30.620 30.73500 2.085 0.150
21 N.N. 2554 30.540 30.65000 2.105 0.150
22 NN, 2554 30.630 30.74000 2.140 0.150
23 N.N. 2554 30.600 30.71000 2.080 0.150
24 N.N. 2554 30.615 30.73500 2.105 0.150
25 N.N. 2554 30.630 30.75750 2.095 0.150
28 N.N. 2554 30.590 30.72700 2.135 0.160
01 %.91. 2554 30.565 30.70000 2.130 0.150
02 1.91. 2554 30.540 30.68000 1.980 0.160
03 1.91. 2554 30.500 30.65000 1.980 0.150
04 1.91. 2554 30.485 30.63750 1.980 0.150
07 1.91. 2554 30.425 30.57500 1.980 0.140
08 1.71. 2554 30.350 30.50000 1.978 0.140
09 1.71. 2554 30.315 30.46500 2.228 0.140
10 11.91. 2554 30.330 30.47250 2.230 0.140
1111.9. 2554 30.460 30.60500 2.230 0.130
14 11.91. 2554 30.320 30.46250 2.330 0.140
15 11.. 2554 30.490 30.64000 2.380 0.140
16 31.9. 2554 30.410 30.56000 2.380 0.140




Overnight Fed Fund
Spot Rate Forward Rate Interbank Rate (%)
Date 3m Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
17 11.91. 2554 30.310 30.44500 2.405 0.140
18 11.91. 2554 30.305 30.44000 2.330 0.150
21 11.9. 2554 30.280 30.42000 2.355 0.140
2211.9. 2554 30.230 30.37000 2.230 0.140
23 11.. 2554 30.275 30.41500 2.355 0.140
24 11.9. 2554 30.270 30.41000 2.230 0.130
25 11.91. 2554 30.260 30.40250 2.355 0.130
28 11.91. 2554 30.310 30.46000 2.290 0.130
29 11.91. 2554 30.330 30.48000 2.230 0.130
30 1.0, 2554 30.330 30.49500 2.353 0.130
31 1.01. 2554 30.250 30.41000 2.315 0.100
01 t1.8. 2554 30.280 30.44200 2.310 0.110
04 114.8. 2554 30.220 30.38500 2.375 0.090
05 1.8. 2554 30.200 30.36500 2.230 0.090
07 1u.8. 2554 30.090 30.26500 2.355 0.100
01 %.9. 2554 30.565 30.70000 2.130 0.150
08 11.8. 2554 30.030 30.19600 2.175 0.090
1114.8. 2554 30.085 30.25500 2.215 0.090
12 114.8. 2554 30.130 30.30000 2.315 0.080
18 1.8, 2554 30.100 30.27000 2.190 0.100
19 1.8. 2554 30.055 30.23000 1.965 0.110
20 14.8. 2554 29.950 30.12500 2.465 0.100
21 14.8. 2554 29.885 30.05500 2.565 0.100
22 13.8. 2554 29.940 30.11000 2.465 0.100
25 11.8. 2554 29.930 30.10500 2.540 0.100




Overnight

Spot Rate Forward Rate Interbank Fed Fund
Date 3m Rate (%) Rate (%)

Bath/us dollar | Bath/ us dollar Thai USA
26 14.8. 2554 29.975 30.16000 2.350 0.090
27 14.8. 2554 29.970 30.15500 2.465 0.090
28 11.8. 2554 29.920 30.10750 2.465 0.090
29 11.8. 2554 29.880 30.06500 2.340 0.090
03 W.n. 2554 29.960 30.14750 2.375 0.090
04 W.n. 2554 29.970 30.16000 2.450 0.090
06 W.A. 2554 30.230 30.42000 2.505 0.090
09 W.A. 2554 30.180 30.36750 2.640 0.090
10 W.A. 2554 30.175 30.36700 2.650 0.090
11 W.f. 2554 30.055 30.24500 2.650 0.090
12 W.f. 2554 30.320 30.50900 2.660 0.090
13 W.f. 2554 30.220 30.41000 2.650 0.090
18 W.A. 2554 30.260 30.45500 2.650 0.100
19 W.f. 2554 30.270 30.46000 2.675 0.090
20 W.f. 2554 30.280 30.46700 2.650 0.100
23 W.A. 2554 30.400 30.59250 2.675 0.100
24 W.A. 2554 30.390 30.58000 2.710 0.100
25 W.A. 2554 30.440 30.63250 2.670 0.090
26 W.A. 2554 30.400 30.60000 2.640 0.090
27 W.A. 2554 30.380 30.56500 2.645 0.100
30 .M. 2554 30.335 30.52500 2.665 0.100
31 W.f. 2554 30.305 30.50000 2.695 0.100

a1 : snasuralszma’lne

www.bot.or.th

www.newyorgfed.org/fedfundsdata.cfm
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MARNUHIN A

a d a d
AINWAENNANITAUAIIZH Unit root HASNIIIANIICHNIIDADDEY



MIIMANKINT 1 UAAINANINATBY unit root N5ZAY level (none) Vo IAWLls

E @amsn)asuumlasararinnesasmanlaguiiun)

Null Hypothesis: E has a unit root
Exogenous: None
Lag Length: 1 (Fixed)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 2.211251 0.9938
Test critical values: 1% level -2.574593
5% level -1.942147
10% level -1.615821

*MacKinnon (1996) one-sided p-values.

MINMANUINT 2 HTAINANISNATOD unit root NSTAD level (intercept) YDIR?

nls E @asimsilagunlasarsninaesnsmann)asunui)

Null Hypothesis: E has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 0.210420 0.9728
Test critical values: 1% level -3.457400
5% level -2.873339
10% level -2.573133

*MacKinnon (1996) one-sided p-values.



MINIMANUINT 3 UaAINaNIINAGTOU unit root Nszau level (trend and

intercept) VoA s E @nsimsasuuasarsninnesnsmana)deunui)

Null Hypothesis: E has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.226237 0.9022
Test critical values: 1% level -3.996592
5% level -3.428581
10% level -3.137711

*MacKinnon (1996) one-sided p-values.

MSHMANUINN 4 UAAINANIINATBY unit root NILAY first differenced (none)

v s E @asimsnlasuumlasalrarinnesaswanilaguiun)

Null Hypothesis: D(E) has a unit root
Exogenous: None
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -10.71850 0.0000
Test critical values: 1% level -2.574633
5% level -1.942153
10% level -1.615818

*MacKinnon (1996) one-sided p-values.



MIIMANUINT 5 UAAINANIINATOL  unit root NITAY first difference
(intercept ) V@Al E @asimstasuulasaraihnnesnsmandasuniumn)
Null Hypothesis: D(E) has a unit root

Exogenous: Constant
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -10.99711 0.0000
Test critical values: 1% level -3.457515
5% level -2.873390
10% level -2.573160

*MacKinnon (1996) one-sided p-values.

v
= %

MSHMANUINN 6 BAAIWANIINATDY unit root NIZAV first difference (trend

and intercept) V099115 E (@nsimsiasulasarsnthnesnswanasuiiui)

Null Hypothesis: D(E) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -11.04132 0.0000
Test critical values: 1% level -3.996754
5% level -3.428660
10% level -3.137757

*MacKinnon (1996) one-sided p-values.



MIIMANUINT 7 UAAINANIINATOY unit root N5LAY level (none) VoA WS

1 @EanaendalaeSaumiausznnalszmalnanoilssmaansgonsn

Null Hypothesis: | has a unit root
Exogenous: None
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 1.693874 0.9782
Test critical values: 1% level -2.574593
5% level -1.942147
10% level -1.615821

*MacKinnon (1996) one-sided p-values.

AISHMANUINT 8 HAAINANISNATDY unit root NIZAL level (intercept ) VDN

uls 1 EanaendalaeanfSeumiaussrnalsanalneneilszimaansgonism)

Null Hypothesis: | has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -0.818986 0.8116
Test critical values: 1% level -3.457400
5% level -2.873339
10% level -2.573133

*MacKinnon (1996) one-sided p-values.



MINIMANUINT 9 UEAINANIINAGTOY unit root Nszau level (trend and

intercept) ¥03iuds 1 @asmenidelaedseuiavssrnalszmalnenedszina

arsgoINIn)

Null Hypothesis: | has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4.348386 0.0031
Test critical values: 1% level -3.996592
5% level -3.428581
10% level -3.137711

*MacKinnon (1996) one-sided p-values.

ﬂﬁNﬂ]ﬂNu’Jﬂﬁ 10 UFENNANIINAaOLU unit root ﬁszﬁ‘u First differenced

(none) VoI Mls 1 @Eneembalaa/Saumauszrinalszmalnanedszimea

anigoIn)

Null Hypothesis: D(I) has a unit root
Exogenous: None
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -17.29141 0.0000
Test critical values: 1% level -2.574633
5% level -1.942153
10% level -1.615818

*MacKinnon (1996) one-sided p-values.



MINIMANHINT 11 UaAINANIINAAOY unit root Nszau First differenced

(Intercept) Voamwdls 1  @aneendalasSaumevszrinelszmalnane

Uszinaanigomsni)

Null Hypothesis: D(I) has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -17.58843 0.0000
Test critical values: 1% level -3.457515
5% level -2.873390
10% level -2.573160

*MacKinnon (1996) one-sided p-values.

MSIMANUINT 12 HAAINANINATOY unit root N32AU First differenced

(Trend and intercept ) ¥@3Ams I @asendelaaSaunevszrnadszmsa

Inaaeilsymaanigenizm)

Null Hypothesis: D(l) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -17.55827 0.0000
Test critical values: 1% level -3.996754
5% level -3.428660
10% level -3.137757

*MacKinnon (1996) one-sided p-values.



% )

MINMANUIN 13 taaswamsilszanamannmsoasealagisinasaesiioaiiga
Tag  sanmsilasumlasarsninaeonswanasuifegiiueg)  iudaslsmn
sazonnaendelamiSauieusznnalszmalnadelssmaanigomsma v

amlsdasy

Dependent Variable: E
Method: Least Squares
Date: 03/14/12 Time: 20:18
Sample: 1 243

Included observations: 243

Coefficient Std. Error t-Statistic Prob.

C -0.275570 0.042607  -6.467762 0.0000
I 1.273174 0.042438 30.00098 0.0000

R-squared 0.788793 Mean dependent var 1.002671
Adjusted R-squared 0.787916  S.D. dependent var 0.001785
S.E. of regression 0.000822  Akaike info criterion -11.36149
Sum squared resid 0.000163  Schwarz criterion -11.33274
Log likelihood 1382.421 Hannan-Quinn criter. -11.34991
F-statistic 900.0591  Durbin-Watson stat 0.215776

Prob(F-statistic) 0.000000




=

MINMANUIN 14 taaswamsilszanamanmsoasealagIsinasaesiieaiign
Tag dnsimstlagunlasarsnrnaesnswanlasunui (£) Wudunlsmn  vag
snnmendalaefSauisusevnalszmalnededsemaanigemsom @) flud

a [ kY v v d Y A
llﬂ‘if’)ﬁi% ﬁmuﬂﬁﬁgmaﬂauwuﬁmmmmmmaau

Dependent Variable: E

Method: Least Squares

Date: 03/14/12 Time: 22:31

Sample (adjusted): 2 243

Included observations: 242 after adjustments
Convergence achieved after 8 iterations

Coefficient Std. Error t-Statistic Prob.

C 0.695891 21.01031 0.033121 0.9736
I 0.035696 0.044988 0.793449 0.4283
AR(1) 1.000090 0.006983 143.2155 0.0000
R-squared 0.988985 Mean dependent var 1.002681
Adjusted R-squared 0.988893 S.D. dependent var 0.001782
S.E. of regression 0.000188  Akaike info criterion -14.30956
Sum squared resid 8.43E-06  Schwarz criterion -14.26630
Log likelihood 1734.456  Hannan-Quinn criter. -14.29213
F-statistic 10729.46  Durbin-Watson stat 2.170583
Prob(F-statistic) 0.000000
Inverted AR Roots 1.00

Estimated AR process is nonstationary
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