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Abstract

This independent study on the unfairness of tax deduction was to study (1)
the appropriateness of the tax deduction, in particular of personal income tax, under
the Revenue Code; (2) the gap of law on the personal income tax allowances; and (3)
the proper amendment to the tax deduction under Revenue Code.

This independent study was a qualitative research. The study conducted
through a documentary research from the data collected from Revenue Code in
Thailand and other countries where concerned including rules, instructions,
ministerial rules, discuss letters from the Department of Revenue, court judgments,
and related academic articles.

The results of the study showed that disparity in taxes paid on the basis of
the proportion of income that the rich people pay a lower proportion of income tax
than a lower income person to pay the tax (The rich people pay taxes at lower rates
than poor people) was affected to people more and more. The personal income tax
system in taxation of the public could help to reduce the disparity in income between
people and to stimulate the economy by reforming the income tax personal
allowances by (1) increasing tax allowances to cover personal expenses, personal
consumption per person and in accordance with the increase in the price level; and (2)
cancelling or eliminating the personal income tax deductions for wealthy people. In
this regard, the increasing of tax allowanced for people with low income and had tax
deductions for the wealthy which would achieve the goal of reducing the income
disparity to the desired levels. This also help to stimulate the national economy in
recession since the reform of allowances to people with low incomes will cause them
to have more money left to spend a lot of living up. While the government had
enough of tax amount that would be continued to reform efficiency tax saving at the
same time with the reform of personal income tax deductions to reduce income
inequality.

Keywords: unfairness, tax deduction, Revenue Code, personal income tax
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