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Abstract

The objectives of this research were to study 1) the general conditions of members of
Mueang Payao Land Reform Agricultural Cooperative, Ltd.; 2) the relative importance of different
factors that affected their ability to repay their loans; 3) the relationship of various factors with the
members’ ability to repay their loans; and 4) the level of significance of recommendations for
solving the problem of loan default.

This was a survey research. The sample population was 170 members of Mueang
Payao Land Reform Agricultural Cooperative, Ltd., who owed unpaid short-term loans to the
cooperative as of 31 March 2015. The sample population size was determined using the Taro
Yamane method. The research tool was a questionnaire. Statistical analysis included frequency,
percentage, mean, standard deviation and chi -square.

The results showed that 1) the majority of samples were female, age 51-60, educated to
primary school level and married. Most had 2-3 household members and rice farming was their
primary occupation, along with hired jobs. Most of them owned 10 rai (1 rai = 1,600 m?) or less of
agricultural land. Over the past year they had taken out short-term loans from the cooperative of a
maximum of 40,001-50,000 baht, most with collateral. More than half (59.40%) were able to make
their loan repayments on time, but 40.60% were late on their loan repayments. They owed a
maximum of 40,001-50,000 in debt. Their agricultural income was 50,001-100,000 baht a year and
their non-agricultural income was less than or equal to 50,000 baht a year. Their agricultural
expenses were less than or equal to 50,000 baht a year and their non-agricultural expenses were over
150,000 baht a year. The majority owed a maximum of 20,001-40,000 baht in debt to the village
fund. 2) Overall, most factors that affected the members’ abilities to repay their loans were
considered important to a “high” level, such as factors related to the cooperative’s work, production-
related factors, natural disaster factors and market-related factors. Only factors related to government
policies were perceived to be of “medium” importance. 3) The following factors had a statistically
significant relationship (p<0.05) to the samples’ abilities to repay their loans: the personal factor of
number of household members who were employed, the loan repayment ability factor of current
amount of debt owed, all economic factors except for non-agricultural expenses, all production-
related factors except for high production expenses and unsuitability of agricultural land, all market-
related factors except for low prices of products, all natural-disaster related factors except for
drought, all factors related to the cooperative’s work except for the factor of convenience in loan
repayment, and all factors related to government policies. 4) All recommendations for solving the
problem of loan default were rated as having a “high” level of importance. The highest scores were
for the recommendations of using the loan money for its intended purpose, increasing the loan
amount, and reducing the interest rate, in that order.

Keywords: Ability to repay loans, Mueang Payao Land Reform Agricultural Cooperative,
Limited
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