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Abstract

The purposes of this study were; (1) to study the feature of the capital structure of the
listed companies in the property and construction sector in the Stock Exchange of Thailand (SET};
(2} to analyze changes in capital structure of the listed companies in the property and construction sector
in SET; and (3) to identify key factors affecting the capital structure of listed companies in property and
construction sector in SET.

The population of this study was 29 listed companies in the property and construction
sector in SET. The data employed in this study was the secondary data of those listed companies
consisting of the full financial statements from 1996 — 2009, financial ratio, cash flow and firm size in
the same period. The GDP and bank loan interest rates were also collected in this study. Financial Ratios
and a set of time-series regression were performed to reach the research questions. The statistics and
econometrics utilized in this study were t-statistics, p-value, Pearson correlation, Durbin Watson statistic
and White test

The results revealed that; (1) the capital structure of all listed companies in the property
and construction sector consisted of debt and equity; importantly, the proportion of debt in large
companies was very high, compared to the small and medium companies (2) debt financing tended to
increase in the period from 1997 - 2001 and then decrease for 4 years later (2002-2005). After that it
reverts until 2006-2009; and (3) bank loan interest rate, firm size and investment activity were key
factors affecting the capital structure management. They showed the positive relation to the change in

debt proportion, except investment activity showed the negative relation.

Keywords: Capital Structure, Listed Company in Property and Construction Sector, Stock Exchange

of Thailand
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DAt -DAt_l =a+ c(INT)t_] tu, (2)
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\_AssetJ
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Asset Asset
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A151971 5.3 WATIN univariate regression 1o lduuTassaunIsh 1-5

i R a B{GDP),, e(INT),,, d(CFO/Asset),,  ¢(CFVAsset),, flog(MCAP),,
~0.0489 06039
AP 0123 (-22997) (2.5949) **
-0.0566 0.5639
BLAND 01155 (-2.8989) (2.6398) **
L1310 -0.0167
0.0987 (23193) (-2.3636) **
CNT
Dec
GEN
HEMRAJ
KMC
KTP
LH
-0.0352 03167
MK 01704 (38223) (3.1402) +++
PF
QH
RAIMON
RCI
SAMCO
00122 0.1791
sCC 0.1336 -1£239) (2.7200) **+
8CCC
0.0141 02391
scp 0.2075 (2.8014) (-3.5446) +**
-0.0437 05077
03558 (4z53) (5.1492) ***
0.0025 ;0.1266
0.1210 ©.7273) (25710) *+*
0.0057 0.5697
0.1290 (14672) (2.6660) **
00532 e
01077 (23912) (24071 =
-0.0380 04004
SPALI 0.0907 (-22718) (2.1881) **
-0.0007 -0.1807
0.1094 (0.1219) (-24291) **
STEC
-0.1630 00204
TASCO  0.1000 (-23737) (2.3106) **

TCMC
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#3190 5.3 (AD)

UiEn "y Y b(GDP), | oINT),, d(CFO/Asset),,  d(CFUAsset),, elog(MCAP),,
0.0295 -0.2767
TGCl 0.0833 (2.4402) £-2.0907) *=*
-0.0786 169,
0.1249 (-2.4284) (2.6169) **
TIW
TPIPL
UMI
uv
VNG

aw Y o ar A 4
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M1519%1 5.4  WAYIN multivariate regression 1AY1FUUTIABITUNITH 6

u3sn R a b(GDP),, (INT),, d(CFO/Asset),, e(CFUAsset),, flog(MCAP),,
-0.1701 1.0797 0.0115
AP 02185 (-2.5800) (2.9487) *** (2.0088) **
BLAND
CNT
DCC
GEN
HEMRAJ
KMC
KTP
LH
-0.0490 0.3884
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