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Abstract

The objectives of this study were (1) to study good corporate governance and firm
value of listed companies in the SET100 index in the Stock Exchange of Thailand, and (2) to
analyze the impact of good corporate governance on firm value of listed companies in the SET100
index in the Stock Exchange of Thailand.

This study was quantitative research. The population were 53 listed companies in
the SET100 index in the Stock Exchange of Thailand, except for in the financial business industry,
which had complete information and conformed with the conditions of the study, totaling 159
data set. The period of the study was 3 years from January 1%, 2017 to December 31%, 2019. The
data used in the study was secondary data comprising of the survey of the corporate governance
quality assessment, the result of quality assessment of the annual general meeting of shareholders,
and other relevant financial information. The method used in the study was panel data analysis
in term of fixed effects. The statistics employed in the study were mean, standard deviation,
maximum value, minimum value, median and t-statistic.

The results of this study revealed that (1) the scores good corporate governance
which was measured from the survey of the corporate governance quality assessment and the
result of quality assessment of the annual general meeting of shareholders in the SET100 index
on the Stock Exchange of Thailand ranged between 3 - 5 and 2 — 5 marks, with average scores at
4.65 and 4.51 marks, respectively. While the firm value measured by TOBIN'S Q was greater than
1 time and the score ranged between 0.84 - 9.03 times. (2) Good corporate governance which was
measured by the result of the survey on corporate governance had negative impact on firm value.
On the other hand, the retumn on total assets and the total debt to equity ratio had positive
impact, with the statistically significance at 0.05 level. In addition the market capitalization had

positive effect on firm value at statistically significant at 0.10 level.

Keywords: Good Corporate Governance, Firm Value, Listed Companies in the SET100 Index,

The Stock Exchange of Thailand
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QLADSIZE, + OMCAPy + &, oo (1)
e
TOBIN'S Q; = war133A (14 TOBIN’S Q lun1sesune)
vosusw i T t
ROA - SavmanauwnusdunIngTvesusen | T t
DE; = 'ej"m’lﬁauwﬁﬁuiwsiaﬁauﬁumQﬁaﬁumaw‘%ﬁm i U t
CGRy = wadsramsiiuguaianisvesuTTn i Wi t
AGM = HaUszliuAMA NN SIRUTEYNanitydReviu
vosustw i Tl t
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vosustw i Tl t
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a5ADS|ZElt + a5MCAPgt + g+ git ....................... (2)

1FUN1IA (2) AIULLIAAVD S Wooldridge (2013) 61 a, AU FUNUS
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S2ULLIANTINUALUANNTT FUANTAANBLLUU Random FLLUUILEUNTT ATUBUIAAYD
Y] 5 1 [y ) & @ Y] 1 a 1 < 1 =
FaLuU Random 1u a, LfAUFUNUSAURILUSIUANNT WALRANTUIIN 3 LDuAIUNTS
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NUFUA 2561)

TOBIN’S Q; = O; ROA; + OL,DE; + O,CGR; + OLLAGM; +
OLADSIZE; + OMCAP: + Vi e, (3)

3) N5k Hausman Test
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dmfudeya Panel gailvihnnsdne Tasaznaaouinaunisanaesuy Random Effects &
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M399 4.1 ADABINTINUITRINTINAUHARANITNR Yargsna waswUsiigites

. . o dwdsaiuy o A"
. NUIUYeYR  ALaAY AENER  AIEER
Aauys (V) - 1INIFIU 15831U
(N) (X) (MAX)  (MIN)
(s.D) (ME)

CGR (AzLUY) 159 4.65 0.58 5.00 3.00 5.00
AGM (PgLLUL) 159 4.51 0.60 5.00 2.00 5.00
MCAP 159 25.10 1.15 27.90 23.13 24.94
ROA (598/a2) 159 9.98 4.64 25.22 2.61 8.94
DE (1%1) 159 1.19 0.69 3.49 0.20 1.05
TOBIN’S Q (1) 159 2.15 1.44 9.03 0.84 1.49

Tsgg1u voumwUsaldlunis@ner wudt a1sifiuguaianasin
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1 [
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De
De

TOBIN'S Q, = Ql; ROA; + QL,DE; + OCGR, + OLAGM, +
a5ADS|ZE1t + G5MCAPW + g+ git

AN5199 4.2 HaYRIENNISANNRYLUU Fixed Effects

Variable Coefficient Std.Error t_Statistic P-Value
C -0.7515 1.6655 -0.4512 0.6525
ROA 0.2185 0.0195 11.1958 0.0000%
DE 0.2710 0.1261 2.1490 0.0332*
CGR -0.6952 0.1468 -4.7360 0.0000*
AGM 0.1568 0.1337 1.1728 0.2427
ADSIZE -0.1667 0.3905 -0.4270 0.6700
MCAP 0.1231 0.0665 1.8520 0.0660**

* Jodduneadnfisedu 0.05 ** fydrfyn1eadnfisEsu 0.10

Number of Observation: 159, R-Squared: 0.6156, Adjusted R-Squared: 0.5951
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dwu | Tedevdnming Fousim NUINGINY
1 AMATA AMATA CORPORATION PCL Property Development
2 AOT AIRPORTS OF THAILAND PCL Transportation & Logistics
3 AP AP (THAILAND) PCL Property Development
4 BCH BANGKOK CHAIN HOSPITAL PCL Health Care Services
5 BCP BANGCHAK CORPORATION PCL Energy & Utilities
6 BCPG BCPG PCL Energy & Utilities
7 BDMS BANGKOK DUSIT MEDICAL SERVICES PCL Health Care Services
8 BEM BANGKOK EXPRESSWAY AND METRO PCL Transportation & Logistics
9 BH BUMRUNGRAD HOSPITAL PCL Health Care Services
10 BJC BERLI JUCKER PCL Commerce
11 BPP BANPU POWER PCL Energy & Utilities
12 CBG CARABAO GROUP PCL Food and Beverage
13 CENTEL CENTRAL PLAZA HOTEL PCL Tourism & Leisure
14 CHG CHULARAT HOSPITAL PCL Health Care Services
15 CK CH. KARNCHANG PCL Construction Services
16 CKP CK POWER PCL Energy & Utilities
17 CcoMT7 COMT PCL Commerce
18 CPALL CP ALL PCL Commerce
19 CPF CHAROEN POKPHAND FOODS PCL Food and Beverage
20 CPN CENTRAL PATTANA PCL Property Development
21 DELTA DELTA ELECTRONICS (THAILAND) PCL Electronic Components
22 EA ENERGY ABSOLUTE PCL Energy & Utilities
23 EGCO ELECTRICITY GENERATING PCL Energy & Utilities
24 GFPT GFPT PCL Agribusiness
25 GLOBAL SIAM GLOBAL HOUSE PCL Commerce
26 GPSC GLOBAL POWER SYNERGY PCL Energy & Utilities
27 GUNKUL GUNKUL ENGINEERING PCL Energy & Utilities
28 HMPRO HOME PRODUCT CENTER PCL Commerce
29 INTUCH INTOUCH HOLDINGS PCL Information & Communication Technology
30 VL INDORAMA VENTURES PCL Petrochemicals & Chemicals
31 KCE KCE ELECTRONICS PCL Electronic Components
32 LH LAND AND HOUSES PCL Property Development
33 MAJOR MAJOR CINEPLEX GROUP PCL Media & Publishing
34 MEGA MEGA LIFESCIENCES PCL Commerce
35 MINT MINOR INTERNATIONAL PCL Food and Beverage
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dwu | Tedevdnming Fousim NUINGINY
36 PSH PRUKSA HOLDING PCL Property Development
37 PTG PTG ENERGY PCL Energy & Utilities
38 PTT PTT PCL Energy & Utilities
39 PTTEP PTT EXPLORATION AND PRODUCTION PCL | Energy & Utilities
a0 PTTGC PTT GLOBAL CHEMICAL PCL Petrochemicals & Chemicals
a1 QH QUALITY HOUSES PCL Property Development
42 RATCH RATCH GROUP PCL Energy & Utilities
43 SCC THE SIAM CEMENT PCL Construction Materials
a4 SIRI SANSIRI PCL Property Development
45 SPALI SUPALAI PCL Property Development
a6 SUPER SUPER ENERGY CORPORATION PCL Energy & Utilities
a7 TASCO TIPCO ASPHALT PCL Construction Materials
48 TKN TAOKAENOI FOOD & MARKETING PCL Food and Beverage
a9 TOP THAI OIL PCL Energy & Utilities
50 TU THAI UNION GROUP PCL Food and Beverage
51 TVO THAI VEGETABLE OIL PCL Food and Beverage
52 WHA WHA CORPORATION PCL Property Development
53 TRUE TRUE CORPORATION PCL Information & Communication Technology
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TOBIN’S Q | MCAP ROA DE CG AGM
Max 9.03 27.90 25.22 3.49 5.00 5.00
MIN 0.84 23.13 2.61 0.20 3.00 2.00
Average 2.15 25.10 9.98 1.19 4.65 4.51
SD 1.44 1.15 4.64 0.69 0.58 0.60
Median 1.49 24.94 8.94 1.05 5.00 5.00
ANERAUNUSINGSFU
MCAP ROA DE ADSIZE CG AGM
MCAP 1
ROA 0.0616 it
DE 0.0132 -0.5093 1
ADSIZE 0.1489 0.0438 0.1186 1
CG 0.2311 -0.2799 0.0466 0.0524 1
AGM 0.0788 -0.0423 -0.1149 0.0031 0.3944
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Ordinary Least Squares

Dependent Variable: TOBIMN

Method: Panel Least Squares

Date: 09M15/21 Time: 1514

Sample: 2017 2019

Periods included: 3

Cross-sections included: 53

Total panel (balanced) observations: 158

Wariable Coefficient Std. Error t-Statistic Prob.
C -0.845223 1679743  -0.503186 0.6156
MCAP 0.133083 0.066845 1.990906 0.0483
ROA 0.218602 0.019640 11.13057 0.0000
DE 0262308 0127114 2063569 0.0408
ADSIZE -0.172699 0393923 -0.438407 0.6617
CG -0.688572 0147821 -4 658142 0.0000
AGM 0118711 0133520 0889038 0.3754
Root M3SE 0.801782 R-squared 0.603424
Mean dependent var 2152589 Adjusted R-sgquared 0.587770
3.0. dependent var 1.436509 S.E. ofregression 08922313
Akaike info criterion 2719162 3um squared resid 129.3004
Schwarz criterion 2854271 Log likelinood -209.1734
Hannan-Ciwinn criter. 2774028 F-statistic 38 54686

Durbin-Watson stat 0.991982 Prob(F-statistic) 0.000000
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Fixed Effects

Sample: 2017 2018
Periods included: 3

Dependent Variable: TOBIM
Method: Panel Least Squares
Date: 09M158/21 Time: 15:23

Cross-sections included: 53
Total panel (balanced) observations: 1549

Variable Coefficient Std. Error t-Statistic Prob.
C -0.751518 1.665453  -0.451240 0.6525
MCAP 0123125 0066482 1.852010 0.0660
RO& 0.218500 0.018516 11.18580 0.0000
DE 0.27093849 0126102 2148976 0.0332
ADSIZE -0.166707 0.390455  -0.426956 0.6700
CG -0.695168 0146784 4736012 0.0000
AGM 0156823 0133714 1172830 0.2427

Effects Specification
Period fixed (dummy variables)

Root MSE 0887861 R-squared 0.615574
Mean dependent var 2152589 Adjusted R-squared 0.595071
3.0. dependent var 1.436509 S.E. ofregression 0.914109
Alkaike info criterion 2713204 Sumsquared resid 125.33482
Schwarz criterion 2886916 Loglikelinood -206.6997
Hannan-Cinn criter. 2783747 F-statistic 30.023497
Durbin-Watson stat 0.894884 Prob(F-statistic) 0.000000
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Random Effects

Dependent Variable: TOBIMN

Method: Panel EGLS (Cross-section random effects)
Date: 09M15/21 Time: 15:25

Sample: 2017 2014

Periods included: 3

Cross-sections included: 53

Total panel (balanced) observations: 159

Swamy and Arora estimator of component variances

Wariable Coefficient Std. Error t-Statistic Prob.
C -3.549058 2202085 -1.611681 0.1091
MCAP 0.280787 0.087492 3323577 0.0011
ROA 0134634 0.016063 8.381425 0.0000
DE -0.079750 0144366  -0.550507 055828
ADSIZE -0.084016 0559329 -0150074 0.8809
CGE -0.646038 0.145812 4430632 0.0000
AGM 0.053681 0.100044 0.536573 0.5923
Effects Specification
2.0 Rhao
Cross-section random 0.712564 0.6a17
ldiosyncratic random 0. 475666 0.3083
Weighted Statistics
Root MSE 0.553310 R-sgquared 0.402169
Mean dependent var 0774116 Adjusted R-squared 0.378570
5.0 dependentvar 0717876 S.E. ofregression 0.565907
Sum squared resid 43 67817 F-statistic 17.04206
Curbin-Watson stat 2033667 Prob(F-statistic) 0.000000
Lnweighted Statistics
R-squared 0.535284 Mean dependentvar 21525849

Sum squared resid 151.5169 Durbin-Watson stat 0.653361
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Hausman Test

Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Test Summary Chi-3q. Statistic  Chi-5q. d.f. Prab.

Cross-section random G8.144463 5 0.0000
Cross-section random effects test comparisons:

Wariable Fixed Random Var(Diff.) Prab.

MCAP 1.738816 0290787 0048248 0.0000

ROA 0.030565 0134634 0.000164 0.0000

DE -0191927  -0.079750 0.048197 0.6094

CG -0.028462  -0.646038 0.023836 0.0001

AGM 0112786 0.053681 0.002366 02243
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