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mx LANNA
RESOURCES

135 auudvedman Siffa ()
LANNA RESOURCES PUBLIC CO.,.LTD.

Company Background

Lanna Resources Public Company Limited, formerly named Lanna Lignite Public Company
Limited, was established on the 4th of October 1985 with the initial registered capital of Baht
100 million. The Company’s main and only objective was in lignite mining and selling from Pa
Kha lignite deposit located in Lumphun Province. The Company had earlier acquired a 20-year
mining right within the concession area of the Department of Energy And Promotion, formerly

the National Energy Administration.

- Meeting High Demand Early

After a slow initial implementation during the first year of operation, the Company's business
began to grow at a rapid pace. The initial annual production in 1986 was only less than 100,000
tons, however the sales volume soon reached and surpassed 1 million tons. The coal demand was
considerably higher than anticipated. With the continuously depleting reserves, this has
prompted the Company to re-think its strategies regarding reserve requirements and business

concepts and operations.

- Rethinking Strategies

To fulfill more aggressive business development concepts, the Company went public on 29
December 1992 and raised the registered capital to Baht 350 million. The initial public offering
(IPO) of the Company’s shares was well received and the Company’s share price at the end of its
first trading day was closed to Baht 130 per share against a Baht 91 IPO offering. With sufficient
funds raised and available, the Company began its two parallel diversification programs. First

was the bidding and subsequently winning a 700 MW coal fired power plant under the
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Independent Power Producer program (IPP) under the 60:40 joint venture arrangement with

Mission Energy of the USA. At the same time the Company was actively involved in various
coal exploration programs in the neighboring countries especially in the coal-rich Indonesian
islands of Sumatra and Kalimantan. By mid-1996 the Company had successfully acquired a

sizable coal deposit in East Kalimantan.

- Strengthening Core Business & Diversifying Further

To supplement the expected flow of coal out of Indonesia, the Company entered into another
joint venture with Pan United Corporation of Singapore to set-up a ship chartering services
company called United Bulk Shipping PTE (UBS). Today, UBS is destined to be one of the
leading ship chartering services company, handling coal shipment and other minerals to and
from Indonesia and Thailand. The Company has aggressively planned and is in the process to
acquire more good quality coal reserves overseas to strengthen its core business for both
domestic and international markets, as well as looking for other related investment opportunities.
With the long-term goal to become one of the leading energy providers in the region, Lanna

Resources is actively pursuing energy production, distribution, trading and diversification.
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