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Abstract

The purposes of this study were: (1) to study the features of derivative
warrants; (2) to study the returns and the risk of derivative warrants; (3) the way of
investment in derivative warrants; and (4) to arrange academic documents on derivative
warrants.

This study was a study of secondary data related to derivative warrants with
underlying ordinary shares in SET 50 listed on the Stock Exchange of Thailand by
studying of texts, published documents, research articles, academic papers, and the
website of the relevant. The study process was as follows: 1) collection of information on
derivative warrants; 2) classification of data; 3) use of models or mathematical formula to
calculate returns and risk; 4) data analysis data to summarize the way of investment; and
5) technical documentation on derivative warrants in the Stock Exchange of Thailand.

The results were that: (1) derivative warrants were an instrument giving the
right to the buyers to buy or sell an underlying asset (common shares) in a specified
number and a pre-set price at a specified time; (2) investors would receive a Cash
Settlement on the last trading date (European type) In case of losing, the maximum loss is
limited to the initial amount paid for the derivative warrants. Risk of derivative warrants
issued would depend on the price of underlying asset, the time remaining to expiry,
issuers and liquidity of a derivative warrants. (3) the way of investment in derivative
warrants could be summarized as follows: 1) to study and understand the derivative
warrants; 2) to place an objective of investment; 3) to appraise the price and exercise
ratio; and 4) to make a decision; (4) from the data collection and data analysis, technical
documentation on derivative warrants were arranged with the content divided into six
chapters as follows: 1) introduction; 2) basic knowledge of derivative warrants; 3) the
way of investment in derivative warrants; 4) the model and factors affecting the value of
derivative warrants; 5) return and risk of derivative warrants; and 6) conclusions and
recommendations.

Keywords: Derivative warrants, Stock Exchange of Thailand
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Delay 15 minutes

BANPO1PB Today

2012-05-21
gt g — 2012 0613
2011-12-16 * 2012-06-12

Last Trading

2012-06-06 BLS Warrant"
Warrant Underlying
BANPO1PB (PW ON BANPU OF BLS # B) BANPU (BANPU PUBLIC CO.,LTD.)
Last(BHT) 1.82 Last (BHT) 490.00
(Change) (7.06%) (Change) (-1.61%)
Bid/Offer (BHT) 1.81/1.82 Bid/Offer (BHT) 488.00/ 490.00
High/Low (BHT) 1.84/1.72 High/Low (BHT) 498.00/ 486.00
Volume 4,191,100 Volume 1,750,200

Indicative Price

‘ *Estimated Indicative Price : 1.81 ‘

Warrants Terms

Warrant Name BANPO1PB Strike  666.019
Underlying BANPU Ratio(Security:Underlying) 97.94319 : 1
Type PUT Board Lot 100

Issue Amount 20,000,000
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